MANIAN & RAO

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE STANDALONE FINANCIAL
STATEMENTS

To the Board of Directors of ILSL Holdings Inc.
Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of ILSL Holdings Inc. (“the
Company”) which comprises the Special Purpose Standalone Balance Sheet as at March 31, 2023, the Special
Purpose Standalone Statement of Profit and Loss, including Other Comprehensive Income, Special Purpose
Standalone Cash Flow Statement and the Special Purpose Standalone Statement of Changes in Equity including a
summary of significant accounting policies and other explanatory information for the years ended March 31,
2023, (hereinafter referred to as ‘Special Purpose Standalone Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Standalone Financial Statements have been prepared, in all material respects in accordance with
the Basis of Preparation set out in Note 1 to the accompanying Special Purpose Standalone Financial Statements.

Basis for Opinion :

We conducted our audit of the Special Purpose Standalone Financial Statements in accordance with the Standards on
Auditing (SAs) as specified under Section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standardsare further described in the Auditor’s Responsibilities for the Audit of the Special Purpose Standalone
Financial Statements section of our report. We are independent in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to
our audit of the Special Purpose Standalone Financial Statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficientand appropriate to provide a basis for our audit opinion on the Special Purpose
Standalone Financial Statements.

Emphasis of Matters
Basis of Preparation and Restriction on Distribution and Use

We draw attention to Note 1 to the accompanying Special Purpose Standalone Financial Statements, which
describes the basis of preparation. These financial statements are prepared for the purpose as described in Note 1
to the Special Purpose Standalone Financial Statements. As a result, these Special Purpose Standalone Financial

. Statements may not be suitable for another purpose. Our report is intended solely to comply with requirements of
SEBI (Issue of Capital and Disclosure Requirements) Regulations on material subsidiaries and for the proposed
initial public offering of equity shares of Indegene Limited (Parent Company). This report is not to be used,
referred to or distributed for any other purpose.

Our opinion is not modified in respect of the aforesaid matter.

Management’s Responsibility for the Special Purpose Standalone Financial Statements

The Board of Directors of the Company are responsible for the preparation and presentation of Special Purpose
Standalone Financial Statements in accordance with Basis of Preparation set out in Note 1 to the Special Purpose
Standalone Financial Statements. The Board of Directors of the Company are also responsible for maintenance of
adequate accounting records, for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; the selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and completeness of
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the accounting records, relevant to the preparation and presentation of the Special Purpose Standalone Financial
Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Standalone Financial Statements, the Board of Directors of the Company are
responsible for assessing the ability of the Company to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial Statements

Our responsibility is to express an opinion on the Special Purpose Standalone Financial Statements based on our
audit. We conducted our audit in accordance with Standards on Auditing issued by the Institute of Chartered
Accountants of India (ICAI). Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Special Purpose Standalone Financial
Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Special Purpose Standalone Financial Statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Special Purpose Standalone Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the Special Purpose Standalone Financial Statements.

Because of the inherent limitations of an audit, including the possibility of collusions or improper management
override of controls, there is an unavoidable risk that material misstatements due to fraud or error may occur and
not be detected, even though the audit is properly planned and performed in accordance with the SAs.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

For Manian & Rao
Chartered Accountants

ICAT Firm Registration Number: 0019838

o~

Paresh Daga

Partner

Membership Number: 211468
-UDIN: 23211468BGXVVB3819

Place of Signatdre: Bangalore
Date: 5 June 2023
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TLSE Holdings Toc.
Special Purpose Mandalone Balance Sheet
M amaunts 0y CSEY, wiless otheryise statedt

Histiontun Nt As at Asat
g ; 31 March 2023 31 March 2022
Assels
Nan-Current pssets
Right-ol-ine assels % 3 874.020 126,177
Pnancral assets
0 lnvestmanis i 103 339831 38256571
v Other inancial assets L ; 30,004 35967
CHBCr non-curient asscts '/ J1L01n et N
Total non-current asscts 104,657,867 3RAIRTIS
Current assets
Financial asscls
() Imvesiment 4 34,199 103 -
(1) Cash and cash equivalents & 27.020 SOLIRASTT
(i) Other finaneial assets u 1,708.782 830826
Onher current assets x 1 262,661 1419 590
Total curvent assets 36,198,566 60,088,993
‘Tatal assets 160.856.433 o IBSUTTUR
Equity and liabilities
Eauriny
Equity share capial ' 1 17 1
instruments entirely cquiny m natare b Ise i
Other equity 2 13,122,087 1. 312.69%)
Total eguity 13.122.330 (1L.512.462)
Liabilities
Nan-curvent lisbilities
I mancial habibinies
(1) Borrowimngs i3 48,000,000 19,449 148
() Lease habilities ti 741013 -
() Crther tinancral habilities i3 16.609.725 10,433,574
Total non-current liabilities 65,350,738 29,882,722
Current labilities
Fmancial habshitics
() Borrowings 3 1o - LGLN TR
() Ecase habthies ? 158,120 205910
tnn Frade pavables 15
a} total owtstanding ducs of micro enterpises and small enterprises - ”
i total outstanding dues of ereditors other than micro enterprises and 20,000 19324
smatl enterprises i
(v Other financiad Habihnes 19 82,205 245 I 0 et 0 1
Uatal curvent liabilities © 82.383.365 37448
Fatal liabilities ; 147,734,103 100,020,176
? R g By ke
Fotal equity and liabilities 160.856.433 _IR.507.708
The aecampany ing notes form an wiceral part of these the Spectal Purpose Standalone Fmancial Statements
U e Our Feport of even date attached
Zowr Manian & Rao For and on behal! of the Board of Directors of

Chartered Accowitints
Fum Regustration Numboer, 0619838

LS Holdings loc.
%}‘,\L‘L‘
-

Pavesh Daga Dr. Rajesh B Nair

Pariner Dwrector
Membersing isumber: 21 (4o
Prace Bengaduru v Place. Princeton Place: Bongalus

Prate. 0 June 2023 Date. 05 June 2023 Date: 05 June 2023



11.SL Holdings lnc.
Special Purpose Standalone Statement of Profit and Loss
LAl amowts in U SO, wiless otherwise statedi

For the year ended

For the year ended

Particulars Notes

WE—— is30 31 March 2023 31 March 2022
income
Other income 20 2,040.913 55.082
Total income 2,040.913 55,082
Expenses
Finance costs & 4.025.662 1.007.966
Depreciation and amortisation expense £ 204.207 EFEME
Other expenses 23 1.176.252 2873988
Total expenses 5,406,121 4.109,092
L.oss before exceptional items and tax (3.365,208) (4.054,610)
Uxceptional items 2 - {6.305.800)
Loss before tax (3.365,208) (10.360.410)
Fax expense: 24
Cuirent tax - = 2.000
Fotal tax expenses - 2.000
Loss for the year (3,365,208) (10.362.410)
Other comprehensive income for year . ‘
Total Comprehensive Loss for the vear {3,365,208) (10.362.410)
Larnings per equity share 23
[Face value of $ 0.0001]
Basic 32) (10560
Diluted 3.32) (10.36)

.

The accompanying notes form an integral part of these the Special Purpose Standalone Financial Statements.

AS per our report of even date altached

Jor Manian & Rao
Chartered Accountants

For and on behdlf of the Board of Directors of
TLSL Holdings Inc.

Firm Registration Number: 0019838

Paresh Daga
Partner

“

Membership Number: 21 1468

Place: Bengaluru
Date: 05 June 2023

Dr. Rajesh B Nair
Director

Place: Princeton
Date: 05 June 2023

'8

{
Manish Gupta
Direcior

Place: Benealury
Date: 65 June 2023



1LSL Holdings inc,
Special Purpose Stndslone Statement of Cash Flows
(4l amaunts i D, wless otherwise stateds

Particulay

For the ymr- endei
31 March 2023

For lh; » r::;‘:-ndcd
31 March 2022

A, Cash flow from operating aclivitics

Loss before tan

Adjustinents to reconcile profit before tax to net cash flows:
Finance costs

interest income

Depiecianion and anionisabion expenises

Operating profit before warking capital changes
Changes m Working Capital

dnerease) Decrease wi other curfent assets
(increase) Decrease 1n other financial assets
Increase theereasy n trade pay abies

Increase « Decreaser m other tinancial habihities

Cash generated from eperations
lnccane tax paid inet)
Net eash generated from operating activities (A)

B. Casht flows from imy esuing activities
Purchase of mnvestimeins (nen!
Interest imcome

Net cash used in investing activities (B)

€. Cash flows from financing activities
Pepaviment of borrowmgs

Proceeds from borrawines

Paviment of kease habthty

Interest and linsncisl charges paid

s
Net cash generated franv(used in) financing activities ()

§3.363 208

4025 662

(e s 110y

P 0T sty

AR R 20 (5346820
204 207 a2 38
(247.168) (9.179.78%)
(568 087) L0 3ty
1871938} 1923 385
(249,324, 43 unn
3.180.283 53,061,702
1.463.710 47440950
- £ 2400
1,463,716 47,438,959

{12 599 363)
Li1LR2Y

(4,191 5oy

30K

(101.887.534)

(4.136.478)

{2.415.250

4R U0 000
(239,072

3993417

17.033 898
(242 26t

© 1007 Yahy

41,302,261 15,783,732
Net invrease / ddecrease) in cash and cash equivalents (A+B+C) {(89.121.557) 59,086,213
Cush and cach equivalents al the begmning of the yewr 59,148,877 62 36l
Cash and cash equivalents at the end of the year 27.020 59,148,577
Notes:-
T Cashoand cash equivalents include
Balances with bank
- Larrent aocounts 27620 242
- “oney marker savings account - Mg 375
77
27,620 59,148,577
Reconciliation of movements of current and non-current borrowings to cash flows arising from financing activities
For the vear ended 31 March 2023
Long-term
Short-term
Farticulars h":m“im‘ borrowings tinci fota
a current maturities)
Lpening Balance as on 01 Apnil 2022 - 20415250 415250
Add Addion dunne the year i refer note 133 48.000.000 - 48,0050 von
thess) Add Retinanced o tenm loan ireter note 13) P48 000 008 48 (R0 OOk -
Less Conversien of loan mito equity - 18,060 006 (RERVETAT
Fess Repayment duning year o - (2.413.2540; 12,415 2504
Closing Balance as on 31 March 2023 - 4 D00 A5.000.000
For the year ended 31 March 2622
‘Fong-term
Short-terer .
Particulars % rrowings (incl total
borronings b g

current maturities)

Opening Balance as on 01 Apnf 2021
Add Addiorduring the vear

Less Repayment dunng vour

Closing Balance as on 31 March 2022

3381352
18060 300
(966,102}

20415250

TR
{8000 60
o JIRO I
20,415,250

e Sy

The atve Speciat Purpose Standalone Satement of Cash Flows has heen propared under the mdiect imethod set oul in Indian Accounting Standard i bid AS: 7 on

Stateient of Cash Flows

The accompamene notes fom an incpral part of these the Special Purpose Standslone Fraancial Statements

A per o tepeit attached of oy date
for Manian & Rao

Chartered Accouniants

Pame Regishanon Numibes 00195838

Bangalore |
3.
S

% &>

A
% $
Sod AccS>

Partier
Membership Number 21 ido8

Place. Benratuiu
Date 03 June 2023

for and on behalf of the Board of Directors of

1LAL Hojdiogs Inc.

T
Dr, annmulr

Inrecior

Place Princeton
Date 05 June 2023

Plhywe tensahus
Date: 05 June 2

\
B
-

anish Gupta

FaNector




HLSL tholdings hne,

Spreeial Purpose Standalone Statement of Changes in Equity

N s B0 G 8 i S U e Sk

(a} Equity share capital

Particuiars __ Common Stk
No, of shares | Amount ]
Balance as at 61 April 2621 Lovp.o0 | 0
Changes duiing the year D -
Balance a< at 31 March 2022 L0060 | 100
Issue of eguity shares on comyarsion of Toan L RO O 7
[ Butance as at 31 March 2023 1066250 | 17
Enstruments entirely in equity
Particular Preferred Stock
No. of shares i Amount

Balasce avut 01 April 2021 1.360.000 | 136
Changes during the vear -4 -
Balance as at 31 March 2022 1,360 601 | 136
Changes during the yeur -4 x
Balance as at 31 March 2023 1,360.000 | 136
Other eguity

Reserves and surplus 3 s

Varticulurs Lotai cyuity
o= Seenrities preminm Retained carning, st o

Bataace as ut 01 April 2021 § 13568373 (13.867.272) (298,899
Total comprehensive income for the year ended 31 March 2022
Laoss ior the peried - (1362 410 (10,362 4110
Totai comprehensi ¢ income - (10,362,410, (10,362,410
Ivestiment i 1T Associates Research and Comsuiting Services L - A i48.610 9.048.610
Balance at 31 March 2022 13.568.373 (15,681,072 {1.512,699)
Total comprehensive incame for the year ended 31 March 2023
Loss tor the persod - (3368208 13,365,208
Total comprehensive incoie - (3.365.208) 13.365.208)
Loun from Parent Company ransteried by issuing oy 17,999 993 - -
Balance at 31 March 2023 13.568.373 (18,446,280 (4.877.907)

sature and purpose of reserves
b Rewined esrmngsy

Retained eininies comprises of undistributed canmings after faxes

i) Securitics preminm
Securities prepuum is used to record the premigm on 1ssue of shires

Phie voaomypmy mg sates form an sl partof e the Speeid Prrpose Stondadense Frismieial Mosteronty
: L ¥

A s G eport oF even Juie stiace!
for Manian & Rao

Chartered Accountants

Firm Registration Number (4119838

Paresh Daga
Parmer s
Niembership Number: 21 196K

Place Bengaluru "
Date 63 June 2023

2

tor and on behalf of the Board of Lireciors of

HLSL Holdings tnc.

e

«

br. Rajdmuir

Dhrector

Pluce Princeton
Date 03 June 2023

T repe——

Plece. Berpatiiu

Date 05 tune 2023



ILSL Holdings Inc.
Notes forming part of the Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

Background

ILSL Holdings, Inc. (“ILSL” or “the Company™) is a limited liability company incorporated and domiciled in New
Jersey, USA. The address of its registered office is 150 College Rd W Suite 104 Princeton New Jersey 08540. The
Company is a global provider of solutions consisting of analytics, technology and commercial, medical. regulatory and
safety services to life science and healthcare organizations. The Company provides solutions that enable global life-
science and healthcare organizations address complex challenges, to improve health and business outcomes.

ILSL is a subsidiary of Indegene Limited (“Parent Company™ or “Indegene India™) which is a Company incorporated
and domiciled in India.

These Special Purpose Financial Statements were authorized for issue by the Board of Directors of ILSL Holdings Inc.
on 05 June 2023.

1. Basis of preparation of Special Purpose Standalone Financial Statements

(1). Statement of compliance and basis of preparation

The Special Purpose Standalone Financial Statements are prepared in accordance with Indian Accounting Standards
(“Ind AS™), and as per the format prescribed under Division Il of Schedule 111 of the Companies Act, 2013 (“the
Companies Act™) to the extent applicable. The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment

Rules, 2016.

Accounting policies have been applied consistently to all periods presented in these Special Purpose Financial
Statements.

These Special Purpose Standalone Financial Statements are presented in US Dollars, which is the functional currency
of the Company. All amounts included in the Special Purpose Financial Statements are reported in US Dollars except
share and per share data and unless otherwise stated.

These Special Purpose Financial Statements have been prepared by the Management of the Company for the purpose
of complying with requirements of SEBI (Issue of Capital and Disclosure Requirements) Regulations on material
subsidiaries and for the proposed initial public offering of equity shares of Indegene India.

(ii). Basis of measurement

The Special Purpose Financial Statements have been prepared on a historical cost convention and on an accrual basis.
except for the following material items which have been measured at fair value as required by relevant Ind AS:

a) Derivative financial instruments;

b) Financial instruments classified as fair value through other comprehensive income or fair value through profit or
loss; v

¢) Assets acquired and liabilities and contingent consideration assumed under business combination:

(iii) Use of estimates or judgement

The preparation of Special Purpose Financial Statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. The management bases its estimates on historical experience and various other
assumptions that are believed to be reasonable under the circumstances. Actual results may differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected. In particular, information
about significant areas of estimation, uncertainty and critical judgements in applying accounting policies that have the
most significant effect on the amounts recognised in the Special Purpose Standalone Financial Statements is included
in the following notes:




ILSL Holdings Inc.

Notes forming part of the Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

i. Income taxes: The major tax jurisdiction for the Company is the United States of America. Significant judgments
are involved in determining the provision for income taxes including judgment on whether tax positions are probable
of being sustained in tax assessments. The tax assessments can be lengthy and complex issues and could take inordinate
amount of time before they are resolved. The Company considers all these complexities while estimating income taxes,
however, there could be an unfavourable resolution of such issues.

ii. Deferred taxes: Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and
their carrying amounts, at the rates that have been enacted or substantively enacted at the reporting date. The ultimate
realization of deferred tax assets is dependent upon the generation of future taxable profits during the periods in which
those temporary differences and tax loss carry-forwards become deductible. The Company considers the expected
reversal of deferred tax assets and projected future taxable income in making this assessment. The amount of the
deferred income tax assets considered realizable. however. could be reduced in the near term if estimates of future
taxable income during the carry-forward period are reduced.

iii. Business combinations: In accounting for business combinations, judgment is required in identifying whether an
identifiable intangible asset is to be recorded separately from goodwill. Additionally, estimating the acquisition date
fair value of the identifiable assets acquired and liabilities and contingent consideration assumed involves management
Judgment. These measurements are based on information available at the acquisition date and are based on expectations
and assumptions that*have been deemed reasonable by management. Changes in these judgments, estimates, and
assumptions can materially affect the results of operations,

iv. Leases: Ind AS 116 defines a lease term as the non-cancellable period for which the lessee has the right to use an
underlying asset including optional periods, when an entity is reasonably certain to exercise an option to extend (or not
to terminate) a lease. The Company considers all relevant facts and circumstances that create an economic incentive for
the lessee to exercise the option when determining the lease term. The option to extend the lease term is included in the
lease term, if it is reasonably certain that the lessee would exercise the option. The Company reassesses the option when
significant events or changes in circumstances occur that are within the control of the lessee

v. Expected credit losses on financial assets: The impairment provisions of financial assets are based on assumptions
about risk of default and expected timing of collection. The Company uses judgment in making these assumptions and
selecting the inputs to the expected credit loss calculation based on the Company’s history of collections, customer’s
creditworthiness, existing market conditions as well as forward looking estimates at the end of each reporting period.

vi. Fair value measurement of financial instruments: When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be measured based on quoted prices in active markets, the fair value is measured
using appropriate valuation techniques. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

vii. Useful lives of property, plant and equipment: The Company depreciates property, plant and equipment on a
straight-line basis over estimated useful lives of the assets which is derived based on an estimate of an asset’s expected
useful life and the expected residual value at the end of its life. The lives are based on historical experience with similar
assets as well as anticipation of future events, which may impact their life. such as changes in technology. The estimated
useful life is reviewed at least annually .

viii. Other estimates: Information about other estimation and assumptions related uncertainties that could have a
significant risk of material adjustment are:

(a) Impairment test — Key assumptions underlying recoverable amounts including, the recoverability of assets in a
Cash generating unit (CGU) .

(b) Recognition and measurement of provisions: key assumptions about the likelihood and magnitude of an outflow
of resources




ILSL Holdings Inc.
Notes forming part of the Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

2. Significant accounting policies
(a) Foreign currency transactions

Transactions and balances

All transactions in foreign currencies are translated to the respective functional currencies using the prevailing exchange
rates on the date of such transactions. All monetary assets and liabilities denominated in foreign currencies are translated
to the functional currency at the exchange rate at the reporting date. All non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated to the functional currency at the exchange rate when the fair
value was determined. All foreign currency differences are generally recognised in the statement of profit and loss,
except for non-monetary items denominated in foreign currency and measured based on historical cost. as they are not
translated.

(b) Property, Plant and equipment

Recognition and measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
loss. Cost includes expenditure that is directly attributable to the acquisition of the asset. Where significant parts of an
item of property, plaitt and equipment have different useful lives. they are accounted for as separate items (major
components) of property. plant and equipment. Gains and losses on disposal of an item of property. plant and equipment
are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment
and are recognised net within “other income” in the Special Purpose Standalone Statement of Profit and Loss and Other
Comprehensive Income.

Deposits and advances paid towards the acquisition of property, plant and equipment outstanding as of each reporting
date and the cost of property, plant and equipment not available for use before such date are disclosed under capital
advance.

Subsequent costs

The Company recognises the carrying amount of an item of property, plant and equipment, the cost of replacing part of
such an item when that cost is incurred if it is probable that the future economic benefits embodied with the item will
flow to the Company and the cost of the item can be measured reliably. All other costs are recognised in the Special
Purpose Standalone Statement of Profit and Loss and other comprehensive income as an expense as incurred. Ongoing
repairs and maintenance are expensed as incurred. .

Depreciation

Depreciation is charged to the Special Purpose Standalone Statement of Profit and Loss and Other Comprehensive
Income on a straight-line basis over the estimated useful lives of items of property, plant and equipment. The estimated
useful lives are as follows:

Asset classification Estimated useful |

Computers and #ccessories 3 years
Furniture and fittings 3-5 years
Office equipment 3-5 years
Vehicle 5 years

Leasehold improvements are depreciated over the lease period or over the useful lives of assets, whichever is lower.
The depreciation method, useful life and residual value are reviewed at each reporting date and adjusted if appropriate.

"(c) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial instruments in the form of financial assets and financial liabilities are generally
presented separately. Financial instruments are recognized on the balance sheet when the Company becomes a party to
the contractual provisions of the instrument.




ILSL Holdings Inc.
Notes forming part of the Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

Upon initial recognition, financial instruments are measured at fair value. Transaction costs directly attributable to the
acquisition or issue of financial instruments are recognized in determining the carrying amount, if it is not classified as
at fair value through profit or loss. Subsequently, financial instruments are measured according to the category in which
they are classified.

Financial assets

Financial assets are classified into following categories:

- Financial assets carried at amortised cost

- Financial assets fair valued through other comprehensive income (FVTOCI)
- Financial assets at fair value through profit or loss (FVTPL).

Financial assets primarily comprise of trade receivables, loan and receivables, cash and bank balances and marketable
securities and investments.

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it meets both the following criteria:
i. the asset is held within a business model whose objective is to hold the asset to collect contractual cash flows, and
ii. the contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments of
principal and interest on the principal outstanding.

Financial assets at fair value through other comprehensive income (IFI'TOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it meets both the
following criteria:
i. the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets, and
ii. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Further, in cases where the Company has made an irrevocable election based on its business model, for its investments
which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive
income. For equity investments elected to be measured at FVTOCI. all fair value changes in the instruments excluding
dividends, are recognised in OCI and is never recycled to statement of profit and loss, even on sale of the instrument.
Interest income earned on FVTOCI instruments are recognised in the statement of profit and loss.

Financial assets at fair value through profit or loss (F VTPL)

A financial asset which does not meet the amortised cost or FVTOCI criteria is measured as FVTPL. Financial assets
at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses on re-measurement
recognised in statement of profit or loss. The gain or loss on disposal is recognised in the statement of profit and loss.
Interest income earned on FVTPL instruments are recognised in the statement of profit and loss.

Financial liabilities

Financial liabilities are classified into financial liabilities at fair value though profit or loss and other financial
liabilities. Financial liabilities primarily include trade payables, liabilities to banks, derivative financial liabilities
and other liabilities.

Financial liabilities measured at amortized cost

" After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest
method, except for contingent considerations recognized in a business combination which is subsequently measured at
FVTPL. For trade and other payables, the carrying amounts approximate fair value due to the short-term méturity of
these instruments.




ILSL Holdings Inc.
Notes forming part of the Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

Compound financial instruments
Compound financial instruments have both a financial liability and an equity component from the issuer’s perspective,
The components are defined based on the terms of the financial instrument and presented and measured separately
according to their substance. At initial recognition of a compound financial instrument, the financial liability component
is recognised at fair value and the residual amount is allocated to equity.

Derivative financial instruments

All derivatives are recognized initially at fair value on the date a derivative contract is entered into and subsequently
re-measured at fair value. Embedded derivatives are separated from the host contract and accounted for separately if
they are not closely related to the host contract. The Company measures all derivative financial instruments based on
fair values derived from market prices of the instruments or for maintenance are expensed as incurred from option
pricing models, as appropriate. Changes in the fair value of any derivative instruments that do not qualify for the
maintenance are expensed as incurred immediately in the statement of profit and loss. except for derivatives that are
highly effective and qualify for cash flow or net investment hedge accounting.

Non-financial underlying variable

The definition of a derivative excludes instruments with a non-financial underlying variable that is specific to a party
to the contract. The Company has considered the accounting policy choice of maintenance are expensed as incurred.
considering EBITDA! profit, sales volume, revenue or the cash flows of one counterparty to be a non-financial
underlying variable that are specific to a party to the contract.

De-recognition of financial assets and liabilities

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the financial asset
expires or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a borrowing for the proceeds received.

A financial liability (or a part of financial liability) is derecognised from the Company’s balance sheet when obligation
specified in the contract is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the Special Purpose Standalone
Balance Sheet only if there is a current enforceable legal right to offset the recognised amounts and an intent to settle
on a net basis, or to realise the assets and settle the liabilities simultaneously.

Impairment

(a) Financial assets

Ind AS 109 requires the Company to record expected credit losses on all of its financial assets which are debt securities,

leans and receivables, either on a 12 month or life time expected credit losses. The Company recognises loss allowances

using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss

allowance for trade receivable with no significant financing component is measured at an amount equal to life time

ECL. For all other financial assets. ECL are measured at an amount equal to 12-month ECL,, unless there is a significant

increase in the credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of

expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that

is required to be recognized is recognized as an impairment gain or loss in statement of profit and loss.

(b) Non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each reporting

date. Goodwill and intangible assets with indefinite economic lives are tested for impairment annually and at other
. times when such indicators exist. The recoverable amounts of cash generating units have been determined based on

value-in-use calculations.

Other non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be

recoverable.
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(d) Investments in equity instruments

The Company accounts for investments in subsidiaries, joint ventures and associates either:
i. atcost, or
il. inaccordance with Ind AS 109, i.e.. Fair valued through other comprehensive income (FVTOCI) or Fair valued
through profit or loss (FVTPL).

(e) Provisions

A provision is recognised in the Special Purpose Standalone Balance Sheet when the Company has a present legal or
constructive obligation as a result of a past event that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost. The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding
the obligation.

.

(f) Financial and other income

Other income comprises interest income on savings account, deposits and gains/ (losses) on disposal of investments.
Interest income
is recognised using the effective interest method.

(g) Leases

The Company’s lease asset classes primarily consist of leases for office premises. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Company assesses whether: (1) the contract involves the
use of an identified asset (2) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (3) the Company has the right to direct the use of the asset. At the date of commencement of
the lease. the Company recognizes a right-of-use asset (“ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee. except for leases with a term of twelve months or less (short- term leases) and low
value leases. For these short-term and low value leases. the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

The ROU assets are initially recognized at cost. which comprises the initial amount of the lease liability adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They-are subsequently measured at cost less accumulated depreciation and impairment losses, ROU assets
are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life
of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental
borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an extension
.or a termination option,

(h) Financing cost .
Finance costs comprise of interest expenses including interest on tax, dividend on preference shares issued which are

classified as financial liabilities, foreign currency loss on financial assets and liabilities arising due to financing activities
and discounting charges of trade receivable.
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(i) Income tax

Tax expense comprises current and deferred tax. Current tax and deferred tax expense is recognised in the Special
Purpose Standalone Statement of Profit and Loss and Other Comprehensive Income except to the extent that it relates
to items recognised directly in equity.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the Special Purpose
Standalone Statement of Profit and Loss. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate. :

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax is measured at
the tax rates that are expected to be applied to temporary differences when they reverse. using tax rates enacted or
substantively enacted at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

*When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss

*In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
Joint arrangements, when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be utilised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to taxes levied by the same tax authority on the same taxable entity, or on different tax entities,
but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.

(j) Determination of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or estimated
using another valuation technique.

In estimating the fair value of an asset or a liability, the Company considers the characteristics of the asset or liability
if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date.

For financial reporting purposes. fair value measurements are categorized into Level 1. 2. or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:
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* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can
access at the measurement date.

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices), and

* Level 3 inputs for the asset or liability that are not based on unobservable data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If
the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

(k) Contingent liability and asset

A disclosure for contingent liabilities is made where there is a possible obligation that arises from past events and whose
existence will be contirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity. A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity.

.

(I) Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares outstanding during the period
adjusted for treasury shares held. Diluted earnings per share is computed using the weighted-average number of equity
and dilutive equivalent shares outstanding during the period, using the treasury stock method for options and warrants,
except where the results would be anti-dilutive,

(m) Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions
of'a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income
or expenses associated with investing or financing cash flows. The cash from operating, investing and financing
activities of the Company are segregated.

(n) Borrowing Cost o

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs
directly attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get
ready for their intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an
expense in the period in which they are incurred.

(o) Exceptional'items

The Company considers exceptional items to be those which derive from events or transactions which are significant
for separate disclosure by virtue of their size or incidence in order for the user to obtain a proper understanding of the
Company's financial performance. These items include, but are not limited to, acquisition costs, restructuring costs and
profits and losses on disposal of subsidiaries, contingent consideration and other one off items which meet this
definition. To provide a better understanding of the underlying results of the period, exceptional items are reported
separately in the Special Purpose Standalone Statement of Profit and Loss.

(p) Equity

The transaction costs of an equity transaction are accounted for as a deduction from equity (net of any related income
tax benefit) to the extent they are incremental costs directly attributable to the equity transaction that otherwise would
have been avoided. Qualifying transaction costs incurred in anticipation of an issuance of equity instruments is deferred
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Notes forming part of the Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

on the statement of assets and liabilities until the equity instrument is recognised. Deferred costs are subsequently
reclassified as a deduction from equity when the equity instruments are recognised.

(q) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

* Expected to be realized or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

* Expected to be settled within twelve months after the reporting period or

e Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is current when:
*It is expected to be settled in normal operating cycle or due to be settled within twelve months after the reporting
period *
*Itis held primarily for the purpose of trading
*There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has identified a period of twelve months as its operating cycle.

(r) Recent accounting developments

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31 2023, MCA amended the
Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards)
Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies. Accounting policy information, together with other information, is material when it can reasonably
be expected to thfluence decisions of primary users of general-purpose financial statements. The Company does not
expect this amendment to have any significant impact in its financial statements.

Ind AS 12 - Income Taxes

The amendments narrowed the scope of the initial recognition exemption so that it no longer applies to transactions
that, on initial recognition, give rise to equal taxable and offsetting temporary differences. The Company does not
expect this amendment to have any significant impact in its financial statements.

-Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors
The definition of a change in accounting estimates has been replaced with a definition of accounting estimates and
includes amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting
estimates. The Company does not expect this amendment to have any significant impact in its financial statements.
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3 Right-of-use assets

Particulars Building Total

Gross carrying amount

Balance as at 01 April 2021 809,398 809,398
Additions - -
Balance as at 31 March 2022 809,398 809,398
Additions 952,050 952,050
Balance as at 31 March 2023 1,761,448 1,761,448
Accamulated depreciation

Balance as at 01 April 2021 455,483 455,483
For the period 227,738 227,738
Balance as at 31 March 2022 683,221 683,221
For the period 204,207 204,207
Balance as at 31 March 2023 887,428 887,428
Net carrying amount

Balance as at 01 April 2021 353,915 353,915
Balance as at 31. March 2022 126,177 126,177
Balance as at 31 March 2023 874,020 874,020

For movement of lease liabilities, refer note 31.

(This space has been intentionally left blank)
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4

10

Iavestments - Non Current

Iuvestments in subsidiaries at cost
Indegene Inc®
[1.000 (31 March 2022: 1.000) fully paid shares of the common stock of USD 0.01 cach]

Indegene Ireland Limited
[100 (31 March 2022: 100) fully paid shares of the common stock of € 1.00 each)

Medcases LLC
{100 (31 March 2022: 100) fully paid units of membership interest |
Less. Provision for impairment in value

DT Associates Research and Consulting Services Lid
{70 (31 March 2022: 70) fully paid shares of the common stock of £ 0.01 each]

Cult Health LLC**
{1000 ( 31 March 2022- Nil ) fully paid units of membership interest]

(a) Aggregate amount of quoted mvestments

(b) Aggregate market value of quoted mvestments

(c) Aggregatc value of unquoted investments

(d) Aggregate amount of impairment in value of investments

* Reter - Note 28 on Related Party Disclosure

As at As at
31 March 2023 31 March 2022
26,250,920 26,250,920
n 1RE
112937 112,937
{112.937) (112.937)

12.005.540 12.003,540

65083260 -
103,339,831 38,256,571
103,452 768 38,369,508
112937 112,937

** The contingent consideration amounting to USD 16.283.000 is recognised as investment as all the risk and rewards are transferred to ILSL Holdings, Inc.

Others nop-current financial as;cu
(Unsecured, considered good)
Security deposits

Other pon-current assets

Prepaid expenses

Investments - Current

Investment carried at amortised cost
Treasury bills (quoted)

a) Aggregate market value of quoted investments
b Aggregate book value of quoted investments
©) Aggregate book value of unquoted

d) Apgregate value of impairment

Cash and cash equivaleats
Balances with banks

- Current accounts
- Money market savings account

Other current fioancial assets

Other Receivable ¢

Interest carned but not due

Mark-to-market forwards contract assets

* This includes receivable from Related party- Refer note 27.
Other current assets

P;tpaid expenses
Advance 10 vendors

& \\

\2 </

\os—7/
\Neq AccS
\‘\"‘—77;.”';'

1
i

/

As at

Asat

31 March 2023 31 March 2022

30,000 35,967
30,000 35,967
Asat As al
31 March 2023 31 March 2022
414,016 -
414.016 -
Asat Asat
31 March 2023 31 March 2022
54.199.103 -
54,199,103 -
54.199.103 -
54.199.103 “
Asat As at
31 March 2023 31 March 2022
27.020 124202
- 59,024 375
27,020 59,148,577
As at As a8t
31 March 2023 31 March 2022
1.145081 %30.826
364.940 ¥
198,761 -
1,708,782 830,826
Asat As at
31 March 2023 31 March 2022
236.107 109.590
27.554 -
263,661 10%5%0
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13 Non-current Berrowings Asat As at
31 March 2023 31 March 2022

Secured
From Banks 5

“Term Loan from M&T Bank """ 28,000.000 2415250

‘Term L.oan from HSBC Bank'” 20,000,000
Borrowings from related partv'™ = 18,000,000
Total 48,000,000 20,415,250
Less: Current poruon or non-current borrowings - {966,102)
Total Nou-current Borrowings 48,000,000 . 19,449,148

* Term loan amounting to USD 4,750,000 taken from M&T bank for a period of 60 months carrying an interest rate of one-month USD LIBOR + 3.75%
payabie in monthly equated insaiments commencing on November 2019 The LIBOR raie has been hedged at 0.39% via an Interest Rate swap with M&T bank
for interest payments. The loan was settied on 21 March 2023.

'Z’OnI’.’0clobcr2022.ﬂrCommnyemodﬁlohanagxecmmmM&TMbemﬂadlmwmbﬁdgelmnfotthcpwposcofacquiringCult Health
LLC, aggregating to USD 48.000,000. Bridge loan was with a maturity date of 01 April 2023 with an interest of daily SOFR + 1.50%. Also, the Company and
M&T Bank also amended the existing terms and extend a revised Revolving Credit aggregating to USD 11,000,000, Investments in Treasury Bills from
Wilmington Trust are heid as collateral against the loan. Further, on 28 March 2023, the Company entered into a new secured credit agreement for re-financing
the existing bridge loan to a term Joan and consequent the bridge loan is re-financed as term loan with effect from 28 March 2023 (see below note for details)

' On 28 March 2023, the Company has entered into a USD 58.000,000 sccured credit ogreement with M&T Bank as Administrative Agent and Lender. The
credit facility consists of a USD*48,000,000 Term Loan and USD 10,000,000 Revolver. The Lenders are M&T Bank and HSBC Bank USA. N.A. {HSBC
Bank). providing term loan for USD 28,000,000 and USD 20,000,000, respectively and additional wuorking capital Revolver from M& T Bank and HSBC Bank
for USD 5,830,000 and USD 4,170,000, respectively, to re-finance the exciling bridge loan and revolving credit facility outstanding from M&T Bank. Term
loan taken from M&T bank and HSBC bank is for a period of 36 months carrying an interest rate of SOFR +2.4% payable after a moratorium period of 12
months in respect of principal, starting March 2024 in 23 equated instalments commencing of USD 800,000 and the balance payabie in the last mstalment due
on March 2026. Tangible and imangible assets, including cash, securities, accounts and contract rights, of the Company and its subsidiaries are pledged as
security against the facility As at 31 March 2023, the group has not utilised any balance of the revolving credit facility

' Unsecured foan from parent company carrying an interest ratc of SOFR+ 3.75% payable semi-annually starting from the date of disbursement of the first
dmwdomomnpomdedqmtcdy\mmeofﬂuelomiﬁym..Mlmismdm&wdnbmmwrmlnh&TM During the current year, the
Company, pursuant to loan conversion agreement dated 10 January 2023, has converted the loan from Parent Company amounting to USD 18,000,000 into
66,250 common stock (USD 0.0001 per share). The interest amount accrued Upto the date of conversion has been paid to the Parent. Consequent to this
conversion, there are no unsecured loan outstanding to the Parent company as on 31 March 2023.

Note: Quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agrecment with the books of accounts

i4 Non-current Lease lisbilities 4 As at As at
31 March 2023 31 March 2022

Lease habilitics 41013 -
- 741,013 -
IS Other nov-current financial liabilities As 3t As at
31 March 2023 31 March 2022
Contingent consideration® 16,609,725 1.284 963
Commitment liability** - 9.148611
2 . 16,609,725 10.433.574
*Represents contingent consigleration on acquisition of Cult Health for period ended 31 March 2023 and MME for period ended 31 March 2022,
**Represents commitment liability towards acquisition of DT Associates
16 Curreat berrowings As at As at

31 March 2023 31 March 2022

Current portion of non-current borrowings - 966,102
- 966,102
17 Current lease liabilities As at As at

31 March 2023 31 March 2022

Lease liabilities 158.120 203910
158,120 203,910
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Trade paynbles Asat Asat
31 March 2023 _ 31 March 2022
Trade payables
Total outstanding dues of micro enterprises and small enterprises - »
Total outstanding dues of creditors other than micro enterprises and small enterprises 20,000 49,324

20,000 49,324

Ageing for trade payables ontstanding as 8¢ 31 Mareh 2023 is as follows:

Outstanding for following periods from due date of payment

s s Not dae <1 year oot >3 years Total

Outstanding dues of micro and small enterprises - - - - -
Outstanding dues of creditors other than micro and small enterprises - - - - -
Disputed dues of micro and smali enterprises - - - - -
Disputed dues of creditors other than micro and small enterprises - - - - -

Total - - - -

Accrued expenses

Ageing for trade payables outsianding as at 31 March 2022 is as follows:

Outstanding for following periods from due date of payment
Particulars Iyearto2

Not due <1 year Vi >3 years Total

Outstanding dues of micro and small enterprises - - - - #
Oustanding dues of creditors other than micro and small enterprises - 24324 - - 24324
Disputed dues of micro and smalkenterprises “ - - = z
Disputed dues of creditors other than micro and small enterprises - - - - -
Total - 24324 0 - 24,324
Accrued expenses 25,000

49,324

Dm'ingtheywen&d.ilMmmedZﬂllmammnwmmidmmimudsmallmwbu‘, d the appointed day as defined in the Micro, Small
mdMediwnEnwrpristevdopmAct,ZW.ther.mimemismnadmmmmmgmpidasaﬂlMmmm:m\«dy.

Other current financial liabilities Asat As at

31 March 2023 31 March 2022
Contingent consideration® 749.744 -
Commitment hability ** 8,788.910 -
Interest accrued but not due 38242 -
Other payables*** % 72.628.349 68,918,112

82,205,245 68,918,112

* Represents contingent consideration towards acquisition of MME.
** Represents commitment liability towards acquisition of DT Associates.
*#* Refer - note 27 on related party disclosure

{(This space has been intentionally left blank)

\\
T\}
N
,(\_

AR
\

Bangalore

——

.»“/’;E]
—
td

&/

)
o

Vs




ILSL Holdings Jne.
Notes to Special Purpose Standalone Finaucial Statements
(Ali amovaus in USD, unless otherwise stated)

{1 Share capital
Particolars As at As at
31 March 2023 31 March 2022

Authorised :
Equity share capital
20,00.000 {31 March 2022 - 20.00,000) Equity Shares of $ 0.0001 each 200 200
Preferred stock
6.50.000 (31 March 2022 : 6,50,000) Preferred Stock of $ 0.0001 each - Series A 65 65
8.00.000 (31 March 2022 : 8.00.000) Preferred Siock of $ 0.0001 each - Series B 80 80
TOTAL 348 345
Issued and subscribed and psid up:

Equity share capital

10.66,250 (31 March 2022 : 10,00,000) Equity Shares of $ 0.0001 each 107 100
Preferred stock

5.70,000 (31 March 2022 - 5,70,000) Preferred Stock of $ 0.0001 cach - Series A 57 57
750,000 (31 March 2022 : 7.90,000) Preferred Stock of $ 0.0001 cach - Series B 9 79
TOTAL 243 236
A) Reconciliation of the number of equity shares outstanding ai the beginning and end of the year:
Common Stock As at 31 March 2023 As st 31 March 2022

% No. of shares Amonnt No. of shares Amount
{in USD ) {in USD

Outstanding at the beginning of the year 1,000.000 100 1,000.000 100!
Equity Shares issued during the year in consideration other than cash® 66,250 7 - -
Outstandiug at the end of the year 1,066.250 147 1,000,600 100

*Loan from Parent Company of USD 18,000,000 has been converted to 66,250 common Stock (USD 0.0001 per share) on 10 January 2023

B) Reconciliation of the mkrﬂgr_eferndsmg&rhsﬂm&gth%ndudcﬂhuar

Preferred stock (Series A) As at 31 March As at 31 March 2022

No. of shares Amount Ne. of shares Amount

(in USD)) (inUSD) |

Outstanding at the beginning of the vear 570,000 57 570,000 57
Add: Issued during the year - - = &
Outstanding at the end of the year 570,800 57 570,060 57
C)M«-dlhﬁonoﬂlembadwdmnua(&dnl)um-&gnthwadcdolbym
Preferred stock (Series B) As at 31 March 2023 As at 31 Mavch 2022

No. of shares Amount No. of shares Amount

_(inUSD) (in USD

Outstanding at the begimning of the year 790,000 9 790.000 79
Add: Issued during the vear o _
Outstanding at the end of the year 790,008 79 750,008 79

Terms / Rights attached to each classes of shares

Voting
The holders of each share of preferved stock shall be entitled to one voie per share and shall vote together with the holders of common stock as a single class on all
matters to be voted on by the Company s shareholders.

Dividends

Dividends on preference share. classified as equity since obligation to pay dividend is at boards discretion, is at the rate of % on the liquidation value trom the date
of issuance of preferred stock till the liquidation value is paid in full, whether or not they have been declared Unless agroed by the holders of majonty outstanding
shares of preferred stock neither the Company nor any of its subsidiaries shall declare or pay any dividends on common stock. Dividend on preference shares has not
becnmnzdsmﬂtmuwcmavoﬁdumynmofdividmdﬁﬂﬁquidam.

Liguidation
UpmmyliqwdaumdissolmmorwindingupofﬂleCanpmy.meholduscfpwfenedsmctwmodyhcaﬁdedwbcpaidbefmmydnsmbmionormynmis
made, to holders of any other equity securitics an amount in cash equal fo the aggregate liquidation value (plus all acerued and unpaid dividends thereon) on all such
preferred stock outstanding. Liquidation value with respect to Series A preference shares is USD 10 per share plus any and all accumulated and unpaid dividends
which are added to the liquidation value, Liguidation value with respect to Series B preference shares is USD 10 per share plus interest rate at 2% per annum from
lhcdauofimmmcofmhmiesl)pnfamdwuphuwaﬁdlmmlﬂeduﬂuvﬁddivﬂuﬂsmhﬂadmwﬂnﬁmmm‘ .

4
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ILSL Holdings Inc,
Notes to Special Purpose Standalone Financial Statements
(All amounts in USD. unless otherwise siaied)

D) Sharehotders holding more than 5%:
Shareholders holding more than 5% common stock in the Company is set ont below:

|Shares of the Common Stock of § 0.0001 each

As at 31 March 2023
No. of shares | % holding

Asat 31 March 2022
No. of shares % holding

Indegene Limited (formerly Indegene Private Limited)

1,000,000 100%

1,000,000 100%

Shareholders bolding mere than 5% preferred stock in the Company is set ont below:

Shares of the Preferred Stock-Series A

As at 31 March 2023

As at 31 Mareh 2022

No. of shares | % bolding

No. of shares | % holding

'Eegcnc Limited (formerly Indegene Private Limited)

570,000 100%

570,000 100%

Shareholders helding more than 5% preferred stock in the Company is set out below:

Shares of the Preferred Stock-Series B

Asat31
No..hhmi % holding

As at 31 h 2022
No. of shares i % holding

Endcgcne Limited (formerly Indegene Private Limited) 790,000 100% 790,000 100%
E) Shareholding of Promotors: Nil
12 Other equity As at Asat

Reserves and surplus

A. Retained eamings
B. Securities premium

Particulars

A, Retained earnings
Opening balance
Loss for the penod
Investment in DT A i R
Closing balance

B. Securities Premium
Opening Balance
Loan from Parent Company transferred by issuing equity*

Closing balance
#The amount received in excess of the par value has been classified as share premium.

h and Consulting Sesvices Lid

(This space has been intentionally left blak)

31 March 2023 31 March 2022

(18.446.279) (13,081.071)
31.568.366 13,568,373
13,122,087 (1,512.698)
As at As at

31 March 2023 31 Mareh 2022

(15.081,071) (13,867.272)

(3.365.208) (10.362.410)
- 9,148.610

(18,446,279) (15.081.071)
13.568.373 13.568.373
17.999.993 -
31568366 13568373




ILSL Holdings Inc.
Notes to Special Purpose Standalone Financial Statements
(All amounts in USD. unless otherwise stated)

20 Other income For the year ended For the year ended
31 March 2023 31 March 2022
Interest from related parties - 30.707
Gain on exchange fluctuation (net) 858,090 -
Interest and dividend income L111,829 24.375
Miscellaneous income 70,994 -
2,640,913 55,082
21 Finance costs ¥or the year ended For the year ended
31 Mareh 2023 31 March 2022
Interest expense on others® - 3.136.940 916.726
Interest on lease liabilities 32245 18.866
Bank and other incidental charges** 856,477 72,374
4,025,662 1,007,966
* Includes interest expenses pertaining to loan from related party. refer note 27 for related party transactions
**Includes facility charge paid on term loan and bridge loan.
22 Depreciation and amortisation expense For the year ended For the year ended
31 Mareh 2023 31 March 2022
Amortisation of right-of-use asset (refer note 3) 204,207 227,738
204,207 227,738
23  Other expenses For the year ended For the year ended
31 March 2023 31 March 2022
Rates and taxes 23.682 20.120
Insurance 98.831 4497
Repairs and maintenance:
Buildings 35.596 34.819
Legal and professional charges 187.650 83.889
Balances written oft* 830.493 2,730,663
1,176,252 2,873,988

* For the period ended 31 March 2023 and 31 March 2022. balance pertaining to Medcases LLC (pursuant to dissolution order dated 16
August 2022 passed for the LLC by State of Delaware, Division of Corporation) and Indegene Healthcare LLC (pursuant 1o dissolution
order dated 16 August 2022 passed for the LLC by New Jersey Division of Revenue and Enterprise Services) is written of[ respectively.

(This space has been intentionally left blank)
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24

(a)

(b

~

25

26

Taxes
Statement of prefit or loss
Particulars For the yearended  For the vear ended

; 31 March 2023 31 March 2022
Tax expense:
Currem tax - 2.000
Income tax expense reported in the statement of profit or - 2,000

loss

Reconciliation of tax expense and the aceounting profit multiplied by the Company's domestic tax rate

Particulars For the year ended  For the year ended
31 March 2023 31 March 2022

Accounting loss before tax (3.365,208) (10.360,410)

Tax rate 25.99% 25.14%

Tax as per the statutory regulations - ¥

Tax expenses

(1) Current tax - 2.000

o 2,000

Difference W - (2,000)

Tax reconciliation

Adjustments:

Nominal tax amount 10 be paid as per the statutory regulations - 2,000

Difference

As per the statutory regulations. companies can settle tax dues at a Group level. The Compeny is required to pay a minimum
tax of USD 2,000 for the year end 31 March 2022. The Company has losses carried forward, the credit of which. can be

availed by other companics in the same group incorporated in US.,

Earnings Per Share

Particulars For the vear ended | For the year ended
31 March 2023 31 March 2022

Basic Earniogs Per Share

Loss attributable to equity shareholders

Loss for basic earning per share of USD 0.0001 each

Loss for the year (3,365.208) (10.362.410)

Basic Earnings Per Share

Weighted average number of equity shares outstanding during the year 1,014,702 1.000.000

Basic EPS (1'SD) 332) (10.36)

Diluted Earnings Per Share

Loss for diluted carning per share of USD 0.0001 each

1.0s8 for the year (3.365,208) (10,362.410)

Weighted average number of equity shares outstanding during the vear 1.014,702 1,000,000

Diluted EPS (USD) (10.36)

e

Commitments and Contingencies
Nil




ILSL Holdings Inc.

Notes to Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

27 Related Party Disclosures

(A} Related parties and the nature of the relationship

List of subsidiaries, step subsidiaries, fellow subsidiaries and other related parties is provided in the table below:

3 As at As at
(s} Parent Company Country of Incorperation 31 March 2023 31 March 2022
Indegene Limited (formerly Indegene Private Limited) India 100% 100%
= 2 As at As at
(b) Subsidiaries Country of Incorporation 31 March 2023 31 March 2022
indegene Inc USA 100% 100%
Indegene Wincere Inc"’ USA - X
Medical Marketing Economics, LLC (From 27 August 2021 to 31 December USA
2021y 5
Medcases LLC (dissolved as of 16 August 2022) uUsa - 100%
Indegene Healthcare LLC (dissolved as of 18 August 2022)” . USA - 100%
Indegene Ireland Limited Ireland 100% 100%
DT Associates Research and Consulting Services Lid ("DT Associates”) England and Wales 60% 60%
Cult Health LLC*" USA 100% -
i Merged with Indegene Inc. on 01 July 2021
@ Acquired on 27 August 2021 and merged with Indegenc Inc on 01 January 2022,
©'The dissolution order dated 16 August 2022 has been passed for the LLC by New Jersey Division of Revenue and Enterprise Services.
““ Wholly owned subsidiary of ILSL. Holdings Inc w.e.f. 12 October 2022.
T Couatry of Incorporation As at Asat
) S0p oo 31 March 2023 31 March 2022
Services Indegene Aptilon Inc Canada 100% 100%
DT Associates Rescarch and Consulting Inc. ™ USA 60% 60%
Indegene Healthcare Germany GmbH (formerly Sotus 852 GmbH)* USA 100% .
** Wholly owned subsidiary of DT Associates w.c.f 16 July 2021
* Wholly owned subsidiary of Indegene Ireland Limited w.e.f. 10 November 2022
: Country of Incorperation As at As at
190 S¥itwe St 31 March 2023 31 Mareh 2022
Indegene Farcast Pte Ltd. Singapore 100% 100%
Indegene Europe LLC Switzerland 100% 100%
Indegene Lifesystems Consulting (Shanghai) Co. Ltd. ’ China 100% 100%
Indegene Japan, LLC Japan 100% 100%
Indegenc Healtheare Mexico S de RL de CV'”' Mexico 100% 100%
“"The company has been registered w.e t 02 December 2021. >
(e} Other reiated parties Nature of
OT Services Private Limited, India Entity with common shareholders with significant influence
Exeevo Inc, USA(Formerly Ommpmseme Teclmologs Inc) Subsidiary of cnaly with common shareholders with significant influence
Exeevo Services I F I i Subsidiarv of with common shareholders with significant influence
(1) Key management personnel (KMP") Nature
Dr. Rajesh B Nair Director
Mr. Manish Gupta Durector
(B) Transactions and Balances outstanding with the above related parties during the year:
Nature of Transactions with related parties are as follows:
Nature of transactions For the vear ended For the vear ended
31 March 2023 31 March 2022
Fund received from subsidiary 10,755.000 50,150,000
Expenses paid by subsidiaries on behalf of the Company 1.424 63,673
Expenses paid by Parent Company on behalf of the Company 85,935
Expenses paid on behalf of subsidiaries 255,805 -
Loan availed from Parent Company - 18.000.060
Conversion of loan from Parent Company to equity shares 18,000,000 -
Issuc of shares (including securities premium) 18,000,000 -
Interest expense 1,159,890 600,461
Interest income - 30,707
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Netes to Special Purpose Standalone Financial Statements
(All amounts in USD, unless otherwise stated)

Following are the significant related party transactions during the year eaded 31 March 2023 and 31 March 2022.

Particulars

For the year ended For the year ended
31 March 2023 31 March 2022

Fund Received from Subsidiary
Indegene Healthcare LLC

Indegene, Inc.
Indegene Wincere Inc

Expeases paid by subsidiaries
Indegene, Inc.

Expenses paid by Parent Company
Indegene Limited (Formerly Indegene Private Limited)

Expenses paid on bebalf of other related parties
Indegene. Inc.

Loan availed from Parent Company
Indegene Limited (formerly Indegene Private Limited)

Conversion of loan from Parent Company to equity shares
Indegene Limited (formerly Indegene Private Limited)

Issuc of equity shares (including securities premium)
Indegene Limited (formerly Indegene Private Limited)
Interest expense on loan from Parent Company
Indegene Limited (formerly Indegene Private Limited)

Interest income

Indegene, Inc

- 80,000
10.755.000 49.920,000
- 150,000

1424 63,673
85935 <
255,805 -

- 18.000,000
18,000.000 -
18.000,000 -

1,159,890 690,461

- 30,707

Balances receivable/payabie from / te related parties are as follows:

Nature of transaction

As at As at

31 March 2023 31 March 2022

Other payables 72,628,349 68,918,112
Loan availed - 18.000,000
Other receivables 2,500 830,826

(This space has been intentionally left blank)

-




1LSL Holdings. Inc. and Subsidiaries
Notes to Special Purpose Standalone Financial Statements
{All amounts in USD, unless otherwise stated)

28 Financial risk management
The Company has exposure to the credit. liquidity and market risks from its use of financial instruments. This note presents information about the Company's
exposure to each of the above risks, the Company's objectives, policies and processes for measuring and managing risk, and the Company’s management of’
capital.

Risk management framework

The Board of Directors have the overall respansibility for the establishment and oversight of the Company's risk management framework. The Company s risk
management policies are established to identify and analyse the risks faced by the Company. to set appropriate risk limits and conirols, and to monitor risks and
adherence to limits. Risk management policies and sysiems are reviewed regularly to refiect changes in market conditions and the Company’s activities. The
CmyWMmemmmmmmeadwmwmmmminwhichall
employees understand their rules and obligations.

@

(i)

Market Risk
Markctriskistheriskﬂmﬂ\efairvalmofﬁmrteashﬂmofafmwmwwiﬂﬂmbmmofdnwhmkﬂpmcs‘Markc!nsk
comprises interest rate risk and currency risk financial instruments affected by market risk include trade receivables, trade payables and borrowings. The
objective of market risk management is to manage and control marke! risk exposures within acceptable parameters while optimizing the return.

(a) Interest Rate Risk ;
knmmﬁskprhm‘ilymfmnﬂoammebmwmWmvmmmmmmmofcmdit'l'heCunpmy*sbonomnpamfmm
Parent Company term loans and revolving credit facility with M&T Bank which carries a floating rate of USD LIBOR + 3.50%.

The Company manages its net exp to rate risk relating 10 b ings by entering into interest rate swap agreements, which allows it to
:xclmgeperiodicuymmbasedmanwom!mnmwwﬁmdmdﬂmﬁmmmCnmbmmwhgsarealsouummmﬁxed
interest rates. If’ interest rates were to increase/decrease by 75 bps from 31 March 2023 and 31 March 2022 additional net annual interest expense on
floating rate borrowing would amount to approximately USD 360,000 (2022: USD 153,114).

{b) Currency risk b
Cm'rcmyriskislhcriskthfakvdmorﬁlmecﬂtﬂ(msohﬁminlinmlnunwiﬂﬂmmofcwmwmgm Company
transacts business in its functional currency (USD) and in other foreign currencies. The Company's exposure to the risk of changes in foreign exchange
rates refates primarily to the Company’s operating activities, where revenue or expense is denominated in a foreign currency.

The below table presents foreign currency risk from non-derivative financial instruments as of 31 March 2023 and 31 March 2022:

As at 31 March 2023

Particalars GBP

Other financial liabilities 8.788910
As at 31 March 2022

Particulars o GBP

Other financial hiabilities 9,148,611

As at 3} March 2023 and 31 March 2022, respectively. every 1% increase/ decrease of GBP currency compared to the functional currency of the Company
would impact results approximately USD 87,889 (2022; 91,486). .

Credit risk
Creditriskistheriskoffminlhaaw(tn(hnpuwifacmmormmymaﬁmmm:mﬁuswmﬂscmmaloblmmmd
aniscs principally from the Company’s recei bles from customers and investments. The carrying amount of financial assets represents the maxunum credit
exposure. 2

{a) Investment (a1 amoriised cosi}
Includes investments in US Treasury Biils having a AAA rating assigned by the credit rating agencics.

Financial assets that are neither past due nor impasred
Cash and cash equivalents are neither past due nor impasred Cash and cash equivalents with banks which have high credit-ratings assigned by domestic
credit-rating agencies.

{This space has been intentionally left biank)
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ILSL Holdings, lnc. and Subsidiaries
Notes to Special Purpese Standalone Financial Statements
(Al amounts in USD, uniess otherwise stated)

(iii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due. The Company’s approach to
managing liquidity is to ensure, as far as possible. that it will always have sufficient liquidity to meet its liabilitics when due, under both normal and
stressed conditions, without incurting unacceptable losses or risking damage to the Company’s reputation.
Management monitors the Company's net liquiditv position through rolling forecasts on the basis of expected cash flows. As of 31 March 2023, cash and

cash equivalents are held with major banks and financial institutions.

The table below summarizes the maturity profile of the Company’s financial liahilities, including the estimated interest payments, at the reporting date,

based on contractual undiscounted payments:

As at 31 March 2023

Contractual cash flows Carvyiog value 6 months or less 6 months to 1 year More thas one year Total
Borrowings 48,000,000 1,728,000 1,728,000 53,587.200 57,043.200
Trade pavables 20,000 20,000 - - 20,000
Lease obligation 899,133 107,379 108,877 844 382 1.060.638
Other financial liabiliues 98.814.970 73,416,591 8,892,648 18,092,496 100,401,735
Total 147,734,103 75.271.970 10,729,528 72,524,078 158,525,573
As at 31 March 2022

Contractusl cash flows Carrying value 6 mooths or less 6 months to 1 vear More than one year Total
Borrowings 20415250 544,821 531344 19.513.165 20589330
Trade payables - 49,324 49324 - - 49,324
Lease obligation * 203910 130,519 43951 - 174,470
Other financial liabilities 79,351,687 68,918,112 - 10,741,130 79,659,242
Total 100,020,170 69,642,776 575,295 30,254,295 100,472,366

29 Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other equity
resetvumn’bmnblctolheeqm'lyholdetsoiﬂnCmnpmy.mprmyobjeuiwofﬂ\eCompmy’saphlm‘hmmmmwﬂnlu

Tthompmymgsitsc-pitalmmtmwnnkaadjmminligiuofchmincmkmﬂiﬁmuﬂﬁnmquirmmoidwﬁmialeovenams
Thccapihlismuugedtoensurelhn!heCovmmywﬂlhabkbmhunnayingmmwhﬂemhmwmmmhmoplimm
mix of debt and equity within the overall capital structure.

ILSL is a closely held Company, in which 100% of the capital as at 31 March 2023 is held by the Parent Company. The Company is not subject to externally
imposed capital requirements.

Particulars i As at Asat
31 March 2023 31 March 2022

Barrowmgs (refer note 13) 48 000.000 20.415,250
Net debt (a) ~ 48,000,000 20,415,250
Equity share caputal (refer note 11) o 107 100
Instruments entirely equity in nature (refer note 11) 136 136
Other equity (refer note 12) 13,122,087 (1,512,698}
Total capital (b) 13,122,330 (1.512,362)
Capital and net debt (c) 61,122,330 18,902,788
Geariag ratio (a/c) 79% 108%
Total debt as a percentage of total equity (a/b) 366% -1350%

In order to achieve this overall objective, the Company's capital management. amongst other things, aims to maintain investor, creditor and market confidence
and 10 sustain future development of the business.

(This space has been intentionally lefi blank)
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30
{(a)

(b)

Fair value measurements
Categories of financial instruments -

Sctombclow.nsacmnpsisonbyclmoﬁhewxyingmmwfairvimofﬂnﬁmnchkﬁsmmofﬂneonwy,ndudmthmewimwrying
amounts that are reasonable approximate of fair value

Particulars Asat As at
31 March 2023 31 March 2022
Financial Assets
FVTPL
Denvauve Financial Assets 198.761 -
Amortised Cost
Investment 34,199,103 -
Cash and cash equivalents 27.020 59.148,577
Other financial assets 1,540,021 866,794
55,766,144 60,015 371

Total Financial Assets . 55,964.983 60,015,371
Financial Liabilities
FVTPL
Commitment liability and contingent consideration 26,148,379 10,433,574
Amortised Cost
Borrowings 48,000,000 20,415,250
Trade pavabies 20.000 49,324
Lease liabilities 899,133 203910
Other financial liabilines ™ 72.666,591 68.918.112

121,585,724 39,586,596
Total Financial Liabilities 147,734,103 100,020,170
Notes:

The fair value of cash and cash cquivalents, trade receivabies, unbilled reccivables, borrowings. irade payables, other current financial assets and liabilities
mmmwﬁm’m;mh@ymmhmmmdﬂmmTRCmm‘sthdehlmmepdvinmlmem
Rate swap Accordingly, the carrying value of such long-term debt approximates fair value.

The fair value of derivative financial instruments is determined based on observable market inputs including currency spot and forward rates, yield curves,
currency volatility etc.
Fair vaiue hierarchy:

ﬂelablebdowmlymﬁnmcmlitmmmwdutfauvalue.byvdmﬁmmmmuiﬁmhvehmmm“fdmsz

Level | - Quoted prices (unadjusted) in active markets for identical assets or liabifities,

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (ie
derived from prices).

bcvelJ—lnpmforﬂ'cnmcuorliabmtjesrtummbasedmobxmblemkﬂdm(mbmubknpms).

There were no transfers between Level 1. 2 and 3 during the year ended 31 March 2023 and 31 March 2022.

The carrving values of financial Mwmm”mmmmmmmlywmmmfwMWMMemw
disclosure of the fair values are not made.

As at 31 March 2023

Particulars Level 1 Level 2 Level3 ‘Total
Assets
Derivative financial assets - 198,761 - 198.761
Liabilities
Commitment liability and contingent consideration - - 26,148,379 26,148 379
As at 31 March zo'zz
Particulars Level 1 Level 2 Level 3 Total
Tiabii
Commitment liability and contingent consideration - - 10433574 10,433,574
Details of commitment liability and contingent consideration considered under Level 3 classification

A Asat Asat
Particular 31 March 2023 31 March 2022
Balance at the beginning of the vear 10433574 2745333
Additions™ 16,283,000 7,802,921
Payouts {336,883} (213.118)
Cost recognised in the Special Purpose Standalone Statement of Profit and Loss® (31,312) 98.437
Balance at the end of the year 26,148,379 10,433,574

“Includes impact of change in carrying value 2
PComprises of finance expensc and translation adjustment
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31 Leases

(a) For right-of-use assets schedule - refer note 3

{b) Lease liabilities -
Particalars As at As at
31 March 2023 31 March 2022
Current 158,120 203,910
Non-current 741,013 -
Total 899,133 203,910
(c) Amount recognised in Special Purpose Statement of Profit and Loss
Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
Amortization 204.207 227,738
Interest on lease liabilities 32,245 18,866
{d) Expenses on short term leases / low value assets- Nil
(e) Amounts recognised in the statement of cash flow
Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
- Principal 256,827 242.200
- Interest 32.245 18,866
Total cash outflow for leases 289,072 261,066
{f) Movement of lease liability
Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
Balance as at beginning of the year 203,910 446,110
Additions 952,050 -
Finance cost accrued during the period 32,245 18.866
Payment of lease liabilities (289,072) {261.066)
Balance as at end of the year 899,133 203,910
(f) Maturity analysis — contractusl undiscounted cash flows
Particalars As at As at
31 March 2023 31 March 2022
Less than one year 216,256 174,470
One to five years 844,382 -
More than five years - -
Total undiscounted lease liabilities 1,060,638 174,470

(This space has been intentionally left blank)
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32 Ratios amalysis & it's elements

Particulars Current Year Year % Variance*
Current Ratio 0.68 0.86 -20%
Debt-Equity Ratio™' 3.3 (1363) 127%)
Debt Service Coverage Ratio™” 0.13 (4.12) 103%)
Return on Equity Ratio™ -58% -1144% 95%
Retum on Capital employed'” 0% -49% 99%
Retum on Invesiment'™ 2.05% 0.04% 4868%)
Curreat Year Previous Year
oswse SUM—. SO Numerator | Denominator | Numerator | Denominator

Current Ratio Current Assets Curent Liabilties 56,198,566 | 82 383365 | 993 | 70,137.443
Debi-Equity Ratio | Total Debt (borrowings + lease | Total Equity 48.899,133 | 13122330 | 20,619,160 | (1,512.462)

lisbilities
|Debt Service Net Profit after taxes 7 Non-cash | Debt Service (Interest and 364,661 | 6,697,739 | (9,126706)] 2,216.268
Coverage Ratio joperating expenses like lease payments + Principal

depreciation and other repayments)

amortizations + Interest + other

adjustments like loss on sale of

Fixed assets etc.
Retura on Equity lNel profit/ (loss) afier taxes Average Sharcholder’s (3365208)f 5804934 | (10.362,410) (905,563)
Ratio Equity
Return on Capital | Eaming before interest and taxes  |Capital Employed (Total (196,023)] 62021463 | (9.4243818)] 19,106,698
employed borrowings + Lease

linbilities + Total equity)
Return on hvuulnt]lncome from investment Average value of 1,111,829 | 54,199,103 24375 | 59,024,375
investment

ZReasons for change in excess 0(25%

“The ratio has improved in current year as compared {0 previous year due to availament of term loan from bank and increase in retained earnings as a

result of issue of equity shares.

”’Mhiwovemminanmywmﬁo&:mm item recognised in previous year and settlement of term loan in current year.
™ Variance is on account of issue of new shares at premium in the current year and reduction in loss before tax, leading to significant improvement in

curTent vear ratio

“’mewdmtommd‘lmhmmmuﬂmmimminmupmmmmmofmmnorwm loan, 1
“ Variance is due to increase in income from investment in current vear.

33 Additional Regulatory Information

Details of Loans and advauoces

l.oans and ad = d to pr di key managerial personnel (KMPs) and the related parties which are repayable on demand or

without specifying any terms or period of repayment - Nil

Wilful Defaulter

-

TT\eCompmyhaswbemdechmdsnwilﬁﬂDefmﬂlabymyFimhlhutﬁuionorbmknsnhch:ofSpechl Purpose Standalone Balance

Details of Crypte Currency or Virtual Curreacy

- The Compauy has not traded or invested in Crvpto cusrency or Virtual Currency.

(This space has been intentionally lefi blank)
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f1.50 Holdings tnc.
Notes (o Speeial Purpose Stundalone Finaucial Statements
i amowes in USDH, imless otheirwise staieds

e Company 15 noi covered under section 135 of the Companies Act 2013 and accordingly the corporate social responsibibity reguiraments are not

For the year ended For the vear ended
31 Mareh 2023 31 March 2022

Change i carrving value of hability towards acquistion® = (6.303,304))
- 16.305,800)

* tmpact of change in the carry ing value of the put/forward lability towards acquisition of further shares in 131 Associates Research and Coilting Serva

On 12 Getaber 2022 the Company has ablamed control of Cult Health LLC ¢*Cult’), a leading healthcare matketing company v il expertise i modical
stratesy. creative and ommichunnel planning services. by acquiring 100% of its membership interest. The acquismon was consununated for a
consideration of USD 65,083,260 wiuch mcludes camnout payment af USD 16.283.000. The contingent consideration is based ca the pertonmance of Calt
Hualth 11O durmy the fiscal vear beginning 01 Apnil 2023 ahd ending 31 March 2026 and range of contingent consideration pasable is between USD
Nilto USD 37.000.000. The Company believes that the acquisition will enhance the commierciatization portfolio adding market disclopment and brand
siratesy compaiences along with patient engagement platforms. The fair value of contingent consideration is estimated by ysinz monte cardo simulation
with beta wnd normal distnbution, as applicable, considering risk free rate ranging from 4.10%- 4.20%, for the respective years. with sdjusted revenue

The contingzent hahibity chinancial lability ) amounting to USD 16.609.723 ¢ mecluding interest charge of USD 326,725 18 recoznned ax aves tuient as ali

The Compamy has evaluted all events or transactions that occurred after 31 March 2023 up throngh 05 June 2023, the date the fnancial stdements were
authorised for 1ssie by the Board of Directors. Based on this esaluation. the Company is not aware of any evenls or transactions that would reguire

34 Corporate social responsibility
applicable.

35 kxceprional items
Particulars

36 Avquistion of Cult Health LLC (7"Cult™)
and carnimgs estimates
the risk and rewards are transitrred 10 1151 Holdings. Inc as on 31 March 2023

h ™

37 Subseqguent kyents
recognttion or disclosure

38 Previous vear's figures

Previous vear figures have been reworkad, regrouped. rearranged and reclassified wherever necessary o be comparable with the figures of the current
vear's classifivation and disclosure,

A per our repoit of ¢ven date attached
Jor Mlaman & Rao

Chartered dccomionis

Firm Repisteation Nuniher: 0019838

for and on belalf of the Board of Directors of
LS Holdings Ine,

Paresh Daga Dr. Rajesh B Nair \{\l&nish Gupia
Parmer Direcror {hirector
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