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INDEPENDENT AUDITORS’ REPORT
To the Members of Indegene Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Indegene Private Limited (“the Company”), which
comprise the standalone balance sheet as at 31 March 2020, the standalone statement of profit and loss , and
standalone statement of cash flows for the year then ended, and notes to the standalone financial statements,
including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and its profit and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor ‘sstan Responsibilities for
the Audit of the Standalone Financial Statements section ot our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Director’s Report, but does not include the
standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed. we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Indegene Private Limited
Independent Auditors’ Report (continued)

Management's and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair view
of the state of affairs, profit/loss and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act, for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls.
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Indegene Private Limited
Independent Auditors’ Report (continued)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the standalone financial statements made by the Management and Board of
Directors.

o Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
» As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central

Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

o

(A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes ot our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The standalone balance sheet, the standalone statement of profit and loss, and standalone statement of
cash flows dealt with by this Report are in agreement with the books of account.

d) In our opinion. the aforesaid standalone financial statements comply with the Accounting Standards
specified under section 133 of the Act. V
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Indcgene Private Limited
Independent Auditors’ Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

e) On the basis of the written representations received from the directors as on 31 March 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”,

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its standalone financial statements - Refer Note 30 to the standalone
financial statements;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

ili. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; and

iv. The disclosures regarding holdings as well as dealings in specified bank notes during the period
from 8 November 2016 to 30 December 2016 have not been made in these standalone financial
statements since they do not pertain to the financial year ended 31 March 2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

The Company is a private limited company under the definition of the Act, hence the provisions of
Section 197 read with Schedule V to the Act is not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
Firm's Registration No: 116231 W/W100024

bl

Siddartha Sharma
Place: Bengaluru Partner
Date: 28 September 2020 Membership No. 118756

UDIN: 20118756 AAAABP9712
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Indegene Private Limited

Annexure A to the Independent Auditors’ Report

The Annexure referred to in paragraph | in 'Report on Other Legal and Regulatory Requirements' of the
Independent Auditors' Report to the members of Indegene Private Limited ("the Company") on the standalone
financial statements for the year ended 31 March 2020, we report that:

(M

(i)

(iii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment by which all property, plant and equipment are verified in a phased manner over a
period of three years. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the programme, certain
property, plant and equipment were physically verified during the year. No material discrepancies
were noticed on such verification.

(c) The Company does not own any immovable property. Accordingly, paragraph 3(i)(c) of the
Order is not applicable to the Company.

The Company is a global provider of solutions consisting of analytics, technology and
commercial, medical, regulatory and safety services to life-science and healthcare organizations.
Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not
applicable to the Company.

The Company has granted unsecured loans to three companies covered in the register maintained
under section 189 of the Companies Act, 2013 ("the Act").

(a) In our opinion and according to the information and explanations given to us, the terms and
conditions on which the loans had been granted to the companies listed in the Register
maintained under Section 189 of the Act are not prima facie prejudicial to the Company's
interest.

(b) The schedule of repayment of principal and payment of interest has been stipulated and the
repayments of principal and payment of interest are regular as per the terms. Out of the three
loans granted to the companies listed in the Register maintained under Section 189 of the Act,
two loans have been fully repaid during the current year.

(c) There are no amounts of loans granted to companies, firms, limited liability partnerships or
other parties listed in the register maintained under section 189 of the Act which are overdue
for more than ninety days as at 31 March 2020. During the earlier years, due to the adverse
business performance of a subsidiary company, the outstanding loan was fully provided for.

G
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Indegene Private Limited
Independent Auditors’ Report (continued)
Annexure A to the Independent Auditors’ Report (continued)

(iv)

v)

(vi)

(vii)

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 186 of the Act, with respect to the loans given,
investments made, guarantees and security given. According to the information and explanations
given to us, there are no loans, investments, guarantees and security given in respect of which
provisions of section 185 of the Act are applicable. Accordingly, the provisions of clause 3(iv) of
the Order with respect to Section 185 of the Act is not applicable to the Company.

According to the information and explanations given to us the Company has not accepted any
deposits from the public within the meaning/the directives issued by the Reserve Bank of India,
provisions of Section 73 to 76 of the Act, any other relevant provisions of the Act and the relevant
rules framed thereunder. Accordingly, paragraph 3(v) of the Order is not applicable lo the
Company

According to the information and explanation given to us, as per Companies (Cost records and
Audit) Rules, 2014, the Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the Company.

(a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees' state insurance, service tax,
income-tax, goods and service tax and other material statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight delay in a few cases. As
explained to us, the Company did not have any dues on account of excise duty, duty of customs,
sales tax and value added tax.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees' state insurance, service tax, income-tax, goods and service
tax and other material statutory dues were in arrears as at 31 March 2020 for a period of more than
six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues in respect of
service tax and goods and service tax which have not been deposited with the appropriate
authorities on account of any dispute. The following dues of income tax have not been deposited
by the Company on account of disputes:

Nature of the | Nature of dues Amount in | Period to which it | Forum where dispute
statute Rs. | relates is pending

Income  Tax | Transfer pricing 3,357,140 | AY 2012-13 Income Tax Appellate
Act, 1961 matters *(1,700,000) Tribunal

Income Tax Income tax 1,232,225 | AY 2018-19 CIT Appeals

Act, 1961

* Amounts mentioned in parenthesis represent payments made under protest,

&/
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Indegene Private Limited
Independent Auditors’ Report (continued)

Annexure A to the Independent Auditors' Report (continued)

(viil)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans to the banks. The Company did not have any outstanding dues
to any financial institution, government and debenture holders.

In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of initial public offer or further public offer (including debt
instruments) and term loan during the year.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of the
audit.

The Company is a private limited company and accordingly the provision of section 197 read with
schedule V of the Act are not applicable. Accordingly, paragraph 3(xi) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section 188
of the Act where applicable and the details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards. The Company
is a private limited company. Hence, the provisions of section 177 is not applicable to the
Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him under the provisions of section 192 of the Act. Accordingly,

7

paragraph 3(xv) of the Order is not applicable to the Company. /

Ll
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Indegene Private Limited
Independent Auditors’ Report (continued)

Annexure A to the Independent Auditors' Report (continued)

(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act 1934. Accordingly, Paragraph
3(xvi) of the Order is not applicable to the Company.

for BS R & Associates LLP
Chartered Accountants
Firm's Registration No: 116231W/W100024

oty

Siddartha Sharma
Place: Bengaluru Partner
Date: 28 September 2020 Membership No. 118756

UDIN: 20118756AAAABP9712
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Annexure B to the Independent Auditors' report on the standalone financial statements of Indegene
Private Limited for the period ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (2(A)f) under '‘Report on Other Legal and Regulatory Requirements' section of
our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Indegene Private Limited ("the Company™) as of 31 March 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls were operating effectively
as at 31 March 2020, based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the "Guidance Note™).

Management's Responsibility for Internal Financial Controls

The Company's management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013
(hereinafter referred to as "the Act").

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to standalone financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference
to standalone financial statements were established and maintained and whether such controls opgrated
effectively in all material respects.
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Annexure B to the Independent Auditors' report on the standalone financial statements of Indegene
Private Limited for the period ended 31 March 2020 (continued)

Auditors' Responsibility (continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to standalone financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
statements include those policies and procedures that ( 1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the standalone financial statements, 7
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Annexure B to the Independent Auditors' report on the standalone financial statements of Indegene
Private Limited for the period ended 31 March 2020 (continued)

Inherent Limitations of Internal Financial controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to standalone financial statements to future periods are subject
to the risk that the internal financial controls with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
Firm's Registration No: 116231W/W100024

Siddartha Sharma
Place: Bengaluru Partner
Date: 28 September 2020 Membership No. 118756

UDIN: 20118756AAAABP9712



Indegéne Private Limited

(All amounts in Indian rupees, except share data and where otherwise stated)

Balance Sheet

EQUITY AND LIABILITIES

Shareholders' funds

Share capital
Reserves and surplus

Share application money pending allotment

Non-current liabilities
Long-term provisions

Curvrent liabilities
Short-term borrowings
Trade payables*

Other current liabilitics
Short-term provisions

TOTAL

ASSETS

Non-current assets
Fixed assets

Property, Plant and Equipment

Intangible assets

Non-current investments
Deferred tax assets, net

Long-term loans and advances

Current assets
Trade receivables
Cash and bank balances

Short-term loans and advances

Other current assets

TOTAL

As at As at
Note 31 March 2020 31 March 2019
3 788,733,956 788,731,860
4 2,376,809,602 1,584,450,185
3,165,543,558 2,373,182,045
5 5,100
6 115,545,512 98,461,102
115,545,512 98,461,102
7 214,040,985 275,208,340
8 341,152,503 246,771,051
9 166,965,092 156,697,821
10 95,272,584 69,055,460
817,431,164 747,732,672
4,098,525,334 3,219,375,819
[l 89,643,780 80,040,729
760,131 1,705,877
12 2,514,153,113 1,340,734,999
29 44,157,068 26,574,104
13 268,263,027 747.540.626
2,916,977,119 2,196,596,335
14 597,262,783 501,872,845
15 359,382,987 152,235,910
16 106,777,445 82,682,605
17 118,125,000 285,988,124
1,181,548,215 1,022,779,484
4,098,525,334 3,219,375,819

Significant accounting policies

2

*Trade Payable include amount due to micro and small enterprises Rs. 2,008,944 (2019: Rs.1,076,764) (refer note 34)

The notes referred to above form an integral part of the standalone financial statements

As per our report of even date attached

Jor BS R & Associates LLP
Chartered Accountants

Firm's registration number: 116231 W/W-100024

MAH,/.

Siddartha Sharma

Partner

Membership number: 118756
Place: Bengaluru

Date: 28 September 2020

Jfor and on behalf of the Board of Directors of

indegene Private Limited

Tdnifh Gupta

DIN: 00219273
Place: Bengaluru
Date: 28 September 2020

)\\ \\\\f“} |

Suhas Prabhu

Senior Vice President - Finance
Place: Bengaluru

Date: 28 September 2020

iyl Executive Officer and Director

L]
salf .2, Pal et
-
Sanjay S Parikh
Director
DIN: 00219278
Place: Bengaluru
Date: 28 September 2020

b

Srishti Kaushik
Company Secretary
Place: Bengaluru

Date 28 September 2020



Indegene Private Limited
(All amounts in Indian rupees, except share data and where otherwise stated)

The notes referred to above form an integral part of the standalone financial statements

As per our report of even date attached
Jfor BS R & Associates LLP
Chartered Accountants

Jor and on behalf of the Board of Directors of

Indegene Private Limited

Statement of Profit and Loss Note For the year ended For the year ended
31 March 2020 31 March 2019
INCOME
Revenue from sale of services (refer note 24) 3,578,489,420 2,822,190;778
Other income 18 168,940,220 118,647,082
Total revenue 3,747,429,640 2,940,837,860
EXPENSES
Employee benefits expense 19 2,035,933,071 1,626,739,675
Finance costs 20 11,912,127 13,965,950
Depreciation and amortisation expense 11 43,466,534 40,029,735
Other expenses 21 741,918,657 669,524,097
Total expenses 2,833,230,389 2,350,259,457
Profit before tax 914,199,251 590,578,403
Tax expense
Current tax 162,383,673 123,466,496
MAT credit (entitlement)/utilised (8,421,564) (34,722,565)
Deferred tax (credit) 29 (17,582,964) (5,859,818)
136,379,145 82,884,113
Profit for the year 777,820,106 507,694,290
Earnings per share 26
(Equity shares of par value Rs. 2 each)
Basic 456.37 284.46
Diluted 421.90 271.82
Weighted average number of shares
Basic 1,566,635 1,563,850
Diluted 1,843,609 1,867,726
Significant accounting policies 2

Firm's registration number: 116231W/W-100024

gTe

.mbbb{-di{ it Pailatl

Siddartha Sharma
Partner

Membership number: 118756
Place: Bengaluru
Date: 28 September 2020

(§hidf Executive Officer and Director
DIN: 00219273

Place: Bengaluru

Date: 28 September 2020

o
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Suhas Prabhu

Senior Vice President - Finance
Place: Bengaluru

Date: 28 September 2020

Sanjay S Parikh
Director

DIN: 00219278

Place: Bengaluru

Date: 28 September 2020

©
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Srishti Kaushik
Company Secretury
Place: Bengaluru

Date: 28 September 2020



Indegene Private Limited
(All amounts in Indian rupees, except share data and where otherwise stated)

Cash flow statement

Cash flows from operating activities

For the year ended
31 March 2020

For the year ended
31 March 2019

Profit before tax 914,199,251 590,578,403
Adjustments :
Depreciation and amortization expense 43,466,534 40,029,735
Finance cost 11,912,127 13,965,950
Interest income (42,465,894) (55,578,886)
Employee stock based compensation expense 2,962,754 1,519,864
Dividend received (102,888,801) (5,688,623)
Provision for doubtful debts (123,822) (4,281,400)
Realised foreign exchange gain on sale of Investment - (517,526)
Effect of exchange ditferences on restatement of monetary asscts and liabilities 80,480,274 (51,382,018)
Operating cash flow before working capital changes 907,542,423 528,645,499
Changes in trade receivables (74,524,923) 167,956,537
Changes In loans and advances and other assets 24,200,023 (36,345,869)
Changes in trade payables and liabilities and provision 106,666,208 101,524,866
Cash gencrated from operating activities 963,883,731 761,781,034
Income tax paid (149,999,284) (138,854,975)
Net cash generated from operating activities 813,884,447 622,926,059
Cash flows from investing activities:
Purchasc of fixed assets (52,373,636) (48,365,453)
Investment in subsidiarics (1,208,174,527) (639,149,191)
Receipt from redemption of investment 34,756,413 -
Sale of investment - 23,897,526
LLoan 10 subsidiarics (36,246,860) (15,987,015)
Repayment of loan by subsidiaries 488,846,816 -
[nterest received 138,995,013 3,126,943
Investment in fixed deposil (10,718,965) (37,792,672)
Proceeds from fixed deposit 3,126,840 10,088,860
Dividend received 102,888,801 5,688,623
Net cash used in investing activities (538,900,105) (698,492,379)
Cash flows from financing activities:
Procecds from issue of sharcs 52,400 191,650
Share application money received,pending allotment 5,100 -
Finance cosl (11,912,127) (13,965,950)
Proceeds from term loan and cash credit facility 439,390,280 672,322 263
Repayment of term loan and cash credit facility (506,318,362) (506,318,362)
Net cash generated from financing activities (78,782,709) 152,229,601
Effect of exchange differences on translation of forcign currency cash and cash equivalents 3,353,318 2,813,487
Net increase in cash and cash cquivalents 199,554,951 79,476,767
Cash and cash cquivalents al the beginning of the year 95,022,783 15,546,016
Cash and cash equivalents at the end of the year (refer note 15) 294,577,734 95,022,783

Significant accounting policies
The notes referred to above form an integral part of the standalone financial statements
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Background

Indegenc Private Limited ('the Company' or 'Indegene") was incorporated in the year 1998. The Company is a global provider of solutions consisting of analytics,
technology and commercial, medical, regulatory and safety services to life science and healthcare organizations

The Company is headquartered in Bangalore, India. 1t mainly operates from Special Economic Zone (SEZ) Unit in Bangalore. The Company has subsidiaries in
United Sates of America (USA), Canada, Singapore, Switzerland and People's Republic of China, Japan and has branch in England.

Significant accounting policies
Basis of preparation of standalone financial statements

These standalone financial statements have been prepared in accordance with Generally Accepted Accounting Principles in [ndia (GAAP), under the historical
cost convention on an accrual basis of accounting. The GAAP comprises the mandatory Accounting Standards (AS) as prescribed under Section 133 of the
Companies Act, 2013 (*Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, the relevant provisions of the Act and other pronouncements of the
Institute of Chartered Accountants of India (‘ICAI’). The accounting policies has been consistently applied by the Company except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. The standalone
financial statements are presented in Indian rupees and rounded off to the nearest rupee

Use of cstimates

The preparation of standalone financial statements in conformity with GAAP requires management to make estimates, judgment and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expenses and the disclosure of contingent assets and liabilities on
the datc of standalone financial statements, Estimates and underlying assumptions are reviewed on an ongoing basis. Future results could differ due to these
cstimates and the differences between the actual results and the estimates are recognised in the periods in which the results are known / materialise.

Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An assct is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

(b) It is held primarily for the purpose of being traded,;

(c) it is expected to be realised within 12 months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) it is expected to be settled in the Company’s normal operating cycle;

(b) It is held primarily for the purpose of being traded;

(¢) it is due to be settled within 12 months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that
could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current

Fixed assets, depreciation and amortisation

Property, Plant and Equipment:

Fixed assets arc carried at cost of acquisition (including directly attributable costs such as freight, installation, etc ) or construction less accumulated depreciation
and impairment loss , if any When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
componcnts) of property, plant and equipment. Subsequent expenditure relating to property, plant and equipment is capitalized only when it is probable that futurc
economic benefits associated with these will flow to the Company and the cost of the item can be measured reliably

Intangible assets:

Intangible assets are carried at cost less accumulated amortisation and impairment loss, if any The cost of the intangible asset comprise its purchase price,
including any duties and taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready
for its intended use Subsequent expenditure on an intagible asset after its purchase / completion is recognised as an expense when incurred, unless it is probable
that such expenditure will enable the asset to generat future economic benefit in excess of its originally assessed standard of performance and such expenditurc can
be measured and attributed to the asset reliably, in which case such expenditure is added to the cost of the asset
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Significant accounting policies (continued)
Fixed assets, depreciation and amortisation (continued)

Depreciation and amortisation:

Depreciation and amortisation on assets are provided on the straight linc value method over the useful life of the asset estimated by the management and prescribed
under part C of Schedule 11 of the Companies Act, 2013. Depreciation and amortisation for assets purchased / sold during the year is proportionately charged
commencing from the date the asset is available to the Company for its use/ date the asset is sold.

Description of assets g T
vears)
Computers and accessories 3
Furniture and fixtures* 3-5
Office cquipments* 3-5
Leasehold improvements 3-5
Software 3

* Based on technical evaluation, the management belicves that the useful lives as given above best represent the period over which management expects to use
these assets. Hence, the useful lives for these asscts is different from the useful lives as prescribed under Part C of Schedule 1T of the Companies Act 2013

Leaschold improvements are amortized over the lease term or the estimated useful life of assets whichever is shorter. The cost of leasehold land is amortiscd over
the period of the lease on a straight line basis

Investments

Investments that are readily realisable and intended to be held for not more than a year from the date of acquisition are classified as current investments. All other
investments are classified as long-term investments However, the part of long-term investments which is expected to be realised within 12 months after the
reporting date is also shown under ‘current assets’ as ‘current portion of long-term investments'

Long-term investments (including the current portion thereof) are carried at cost less any other-than-temporary diminution in value, determined separately for cach
individual investment. Current investments are carried at the lower of cost and fair value. Any reduction in the carrying amount and any reversals of such
reductions are charged or credited to the statement of profit and loss.

Impairment

The Company periodically assesses whether there is any indication that an asset or a group of assets comprising a cash generating unit may be impaired 1 any
such indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the statement of profit and loss. If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable historical cost

Leases

Leases where the lessor effectively retains substantially all the risks and rewards of ownership of the leased asset are classified as operating leases. Operating lease
payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term. Leases under which the Company assuimes
substantially all the risks and rewards of ownership are classified as finance leases, Such assets acquired are capitalised at fair value of the assct or present value of
the minimum lease payments at the inception of the lease, whichever is lower

Revenue recognition

Services

The Company recognizes revenue when the significant terms of the arrangement are enforceable, which is generally in the form of signed binding contracts,
purchase order, statement of work and the collectability is reasonably assured The Company derives revenues from providing comprehensive solutions to life-
sciences and healthcare organisations

Revenue, when arrangements are on a time and material basis, is recognized as the related services are performed When services are performed through an
indefinite number of repetitive acts over a specified period, revenue is recognized on a straight-line basis over the contractual period Revenue from fixed price
business process services are recognized on completion of each business activity Revenue on rendering of services is recognized if it is not unreasonable to expect
ultimate collection. License and maintenance revenue are recognized as revenue ratably over the stated contractual period

Unbilled revenue represents earnings in excess of billings while unearned revenue represents billings in excess of eamings. Revenues are stated net of discounts
and any applicable duties or taxes. Reimbursements of out of pocket expenses received from customers, where the significant risk and reward is with the
Company, have been included as part of the revenue

Revenue from subsidiaries and related companies
Revenue from subsidiarics and related companics is recognized as the services are rendered in line with the terms of the contract with them.

Others
Interest income is recognised on a time proportion basis taking into account the amount outstanding and interest rate applicable.

Dividend income is recognised when the right to receive payment is established
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Significant accounting policies (continued)
Employee benefits

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short term employee benefits. These benefits include
salaries and wages, bonus and ex-gratia The undiscounted amount of short-term employee benefits to be paid in exchange for employec services is recognized as
an expense as the related service is rendered by employee

Other long term benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future benefit that employees have eamed in retumn for their service in
the current and future periods. That benefit is discounted to determine its present value. Remeasurements are recognised in Statermnent of profit or loss in the period
in which they arise

Post-employment benefits

Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contribution to a separate entity and has no obligation to pay
any further amounts. The Company makes specified monthly contribution towards employee provident fund to Govemment administered provident fund scheme
which is a defined contribution plan. The Company’s contribution is recognized as an expense in the Statement of profit and loss during the period in which the
employce renders the related service

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation is respect of a defined benefit plan is calculated by estimating the
amount of future benefit that employees have carned in return for their service in the current and prior periods; that benefit is discounted to determine its present
value Any unrecognized past service cost and the fair value of any plan assets are deducted. The calculation of the Company s obligation is performed annually by
a qualified actuary using the projected unit credit method The Company recognizes all actuarial gains and losses arising from defined benefit plans immediately in
the Statement of profit and loss All expenses related to defined benefit plans are recognized in employee benefit expense in the Statement of profit and loss. When
the bencfits of a plan are improved, the portion of the increased benefit related to past service by employees is recognized in Statement of profit and loss on a
straight-line basis over the average period until the benefits become vested. The Company recognizes gains and losses on the curtailment or settlement of a defined
benefit plan when the curtailment or settlement occurs,

Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in future service periods or receive cash compensation on
termination of employment. The Company records an obligation for such compensated absences in the period in which the employee renders the services that
increase this entitlement. The obligation is measured on the basis of independent actuarial valuation using the projected unit credit method Since the Company
does not have rights to defer the leave availment by the employees, the entire obligation has been classified as 'current liabilities' under 'short-term provisions'

Termination benefits
Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation

Taxes

Income tax

The current charge for income taxes is calculated in accordance with the relevant tax regulations. Income tax is measured at the amount expected to be paid to the
tax authorities in accordance with the Indian Income tax Act, 1961. MAT credit are being recognized if there is convincing evidence that the Company will pay
normal (ax after the tax holiday period and the resultant asset can be measured reliably The excess tax paid under MAT provisions, being over and above regular
tax liability, can be carried forward for a period of ten years from the year of recognition and is available for set off against future tax liabilities computed under
regular tax provisions, to the extent of MAT liability

Deferred Tax

Deferred tax charge or credit is recognised for the future tax consequences attributable to timing difference that result between the profit offered for income taxes
and the profit as per the standalone financial statements. Deferred tax in respect of timing differences which originate during the tax holiday period but reverse
after the tax holiday period is recognised in the year in which the timing difference originates For this purpose, the timing differences which originate first arc
considered to reverse first, The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates that have
been cnacted or substantively enacted by the balance shect date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets
can be realised in future; however, when there is a brought forward loss or unabsorbed depreciation under taxation laws, deferred tax assets are recognised only if
there is virtual certainty of realization of such assets. Deferred tax assets are reviewed at each balance sheet date and written down or written up to reflect the
amount that is reasonably/virtually certain to be formatted.
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Significant accounting policies (continued)

k) Foreign exchange transactions and accounting for forward contracts

Foreign exchange transactions are recorded using the exchange rates prevailing on the dates of the respective transactions, Exchange differences arising on forcign
exchange transactions settled during the year are recognised in the Statement of profit and loss for the year.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the closing exchange rates on that date and the
resultant exchange differences are recognised in the Statement of profit and loss. Non-monetary items which are carried in terms of historical cost denominated in
a foreign currency are reported using the exchange rate at the date of the transaction.

The standalone financial statements of the Company’s foreign branches, being integral foreign operations in terms of paragraph 21 of AS-11 (Revised 2003), arc
translated into Indian Rupees as follows:

«Income and expense items are translated at the exchange rates as on the dates of the transactions;

*Fixed assets are translated using the exchange rate as at the date of purchase of the asset;

*All monetary assets and liabilities are translated at the closing rate.

*All resulting exchange differences are reflected in the statement of profit and loss.

The Company uses forward exchange contract to hedge its exposure to foreign exchange movements. The premium or discount arising at the inception of such a
forward exchange contract is amortised as expense or income over the life of the contract. Exchange differences on such a contract is recognised in the Statement
of profit and loss in the reporting period in which the exchange rates change. Any profil or loss arising on cancellation or renewal of such a forward exchange
contract is recognised as income or as expense for the period

Earnings per share

In determining the carning per share, the net profil after tax allocable to the equity shareholders is divided by the weighted average number of shares outstanding
during the year The number of shares used in computing diluted earnings per share comprises the weighted average number of shares considered for deriving
basic earnings per share and also the weighted average number of equity shares that could have been issued on the conversion of all potentially dilutive equity
shares Dilutive potential equity shares are deemed converted as of the beginning of the period unless issued at a later date. In computing dilutive carning per
share, only potential equity shares that arc dilutive i.e. which reduces earnings per share or increases loss per share are included

m) Provisions and contingencies
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A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recogniscd at the best estimate of the expenditure required to settle the present obligation
at the balance shect date. The provisions are measured on an undiscounted basis.

Onerous Contracts

A contract is considered as onerous when the expected economic benefits to be derived by the company from the contract are lower than the unavoidable cost of
meeting its obligations under the contract. The provision for an onerous contract is measured at the lower of the expected cost of terminating the contract and the
expected net cosl of continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that
contract

Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are recognised when it is probable that a liability has been
incurred, and the amount can be estimated reliably

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of
resources, or a present obligation whose amount cannol be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the standalone financial statements. However, contingent
assets arc assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period
in which the change occurs

Employee stock options schemes

As prescribed by the Guidance Note on “Accounting for Employee Share—based Payments™ issued by Institute of Chartered Accountants of India and related
interpretations, the Company applies the intrinsic value based method of accounting to account for stock options issued by the Company to its employees. The
excess of the market price of shares, at the date of grant of options under the Employee Stock Option Schemes of the Company, over the exercise price is regarded
as employce compensation, and recognised on a proportionate basis over the period over which the employees would become unconditionally entitled to apply for
the shares. Fair value of stock options have been determined based on Black Scholes Model

Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash on hand, demand deposits with banks and highly liquid investments with an
original maturity of three months or less

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from regular revenuc generating, investing and financing activities of the Company arc
segregaled.

Segment reporting

Segments are identified based on the types of products and the internal organisation and management structure. The Company has identified business segment as
its primary reporting segment with secondary information reported geographically. The Company’s primary segments consists of Life sciences and healthcare
Segment assets and liabilities include all operating assets and liabilities. Segment resuits include all related income and expenditure. Unallocable represents assets
and liabilities which relate to the company as a wholc and are not allocated to segments.
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3 Share capital

. As at As at
BaRticulars 31 March 2020 31 March 2019
Authorised

2,500,000 (2019: 2,500,000) equity shares of par value Rs.2 each 5,000,000 5,000,000
7.950.000 (2019: 7.950,000) preference shares of par value Rs. 100 each 795,000,000 795,000,000
800,000,000 800,000,000
Issued, subscribed and fully paid up
1,566,978 (2019: 1,565,930) equity shares of par value Rs. 2 each 3,133,956 3,131,860
7.856,000 (2019: 7,856,000) preference shares of par value Rs 100 each 785,600,000 785,600,000
788,733,956 788,731,860
A) Reconciliation of equity shares outstanding
Particulars As at 31 March 2020 As at 31 March 2019
Number of shares Amount Number of shares Amount
Shares outstanding at the beginning of the year 1,565,930 3,131,860 1,562,097 3,124,194
Shares issued during the year 1,048 2,096 3,833 7.666
Shares outstanding at the end of the year 1,566,978 3,133,956 1,565,930 3,131,860

Rights attached to cquity shares

The Company has only one class of equity shares having a par value of Rs 2 each. Each holder of equity shares is entitled to one vote per share. The
holder of the equity shares shall be entitled to dividend as and when declared by the Company in proportion to the number of shares held.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after distribution
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

B) Reconciliation of preference shares outstanding

As at 31 March 2020

As at 31 March 2019

Particulars

Number of shares Amount Number of shares Amount
Shares outstanding at the beginning of the year 7,856,000 785,600,000 7,856,000 785,600,000
Shares outstanding at the end of the year 7,856,000 785,600,000 7,856,000 785,600,000

Rights attached to preference shares:

The Company has only one class of 8% optionally convertible cumulative redeemable preference shares (OCCPS) having a par value of Rs 100 each.
The OCCPS holders has option to convert the OCCPS into equity shares or redeem as per the terms of the Shareholders Agreement which has been
amended/renewed in the past and current year.

The holder of the OCCPS is entitled to dividend only if declared by the Company. The Company has not declared any dividend towards OCCPS since
the issue. In the event of liquidation, the OCCPS holder's have a preference over the equity holders on repayment of dues in full including unpaid
dividend.

C) Details of shareholders having more than 5% interest in the Company

Name of shareholder As at 31 March 2020 As at 31 March 2019
Number of shares % holding Number of shares % holding
Equity shares
Dr. Rajesh B.Nair 275,890 17.61% 275,890 17.62%
Mr. Manish Gupta 208,345 13.30% 208,345 13.30%
Sanjay S Parikh 144,938 9.25% 144,938 9.26%
Nadathur Fareast Pte. Ltd 752,986 48.05% 752,986 48.09%

Preference shares
Group Life Spring 7,856,000 100.00% 7,856,000 100.00%
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3 Share capital (continued)

D) The Company has not issued any bonus shares, issued any shares for consideration other than cash and bought back shares during the period of 5
years immediately preceding the reporting date.

E) Employee share-based compensation

The Guidance Note on "Accounting for Employee Share Based Payments" issued by ICAI establishes financial and reporting principles for employees
share based payment plans. The Guidance Note applies to employee share based payment plans, the grant date in respect of which falls on or after |
April 2005.

(i) Employee Stock Option Scheme 2007 ('ESOP 2007")

The Employee Stock Option Plan, 2007, has been approved by the Board of Directors on 21 September 2007 and adopted by a special resolution
passed by the shareholders of the Company on 29 September 2007. The plan provides for issue of 75,000 equity shares options to the employees of
Indegene and its subsidiaries (convertible into one equity share on exercise of each option). The plan shall continue in effect unless terminated by the
Company after obtaining the shareholder’s approval. Options were issued to the employees at an exercise price of Rs. 50 per share, which is less than
the fair markel value of the shares. The compensation committee administers the ESOP 2007 Plan.

The following is the summary of the movement in options during the year:
Year ended 31 March 2020 Year ended 31 March 2019
Weighted average
exercise price

Particulars Weighted average

Number of options . . Number of options
exercise price

Options outstanding at the beginning of the year 4,225 50.00 8,045 50.00
Options granted during the year - - - -
Options exerciscd during the year (550) 50.00 (2,190) 50.00
Options surrendered during the year (1,625)

Options lapsed during the year - - - -
Options forfeited during the year - - (1,630) -
Options outstanding at the end of year 2,050 50.00 4,225 50.00
Options exercisable 2,050 50.00 4,225 50.00

Indegene applies the intrinsic value based method of accounting for determining compensation cost for its stock based compensation plan.
Effective from 2014, Indegene allocates the subsidiaries for the employee stock option plan cost pertaining to the employees of the subsidiaries

Information on outstanding options is set out below.

i As at As at
. 31 March 2020 31 March 2019
Options outstanding at the end of the year
Number of options outstanding 2,050 4,225
Weighted average remaining contractual life in years 1.00 2.00
Weighted average exercise price (in Rs) 50.00 50.00

The Company has recorded compensation cost Nil during the year ended 31 March 2020 (2019: Rs.Nil) using the intrinsic value method. The
estimation of fair value on the date of grant was made using the Black-Scholes model.

Vesting schedule under the ESOP 2007 plan varies from | to 4 years
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3 Share capital (continued)

E) Employee share-based compensation (continued)

(it) Employee Restricted Stock Unit Plan 2015 ('RSU 2015")

The Employee Restricted Stock Unit Plan 2015, has been approved by the Board of Directors on 8 May 2015 and adopted by a special resolution
passed by the sharcholders of the Company on 4 June 2015. The plan provides for issue of 46,302 shares to the employees of Indegene and its
subsidiaries. The Plan shall continue in effect unless terminated by the Company after obtaining the shareholder’s approval. Options were issued to
the employees at an cxercise price of Rs 50 per share, which is less than the fair market value of the shares. The compensation committee administers
the RSU 2015 Plan

Year ended 31 March 2020 Year ended 31 March 2019

Particulars Number of options Weighted average = Number of options Weighted average

exercise price exercise price
Options outstanding at the beginning of the year 12,899 50.00 12,672 50.00
Options granted during the year 2,052 50.00 4,037 50.00
Options excercised during the year (498) 50.00 (1,643) 50.00
Options lapsed during the year - - -
Options forfeited during the year (205) - (2,167) -
Options outstanding at the end of year 14,248 50.00 12,899 50.00
Options exercisable 5,377 50.00 2,411 50.00
Indegene applies the intrinsic value based method of accounting for determining compensation cost for its stock based compensation plan.
Indegene allocates the subsidiaries for the employee stock option plan cost pertaining to the employees of the subsidiaries.
Information on outstanding and exercisable options is set out below:-

As at As at

Particulars

31 March 2020

31 March 2019

Options outstanding at the end of the year

Number of options outstanding 14,248 12,899
Weighted average remaining contractual life in years 1.77 2.48
Weighted average exercise price (in Rs) 50.00 50.00

The Company has recorded compensation cost of Rs. 2,962,754 during the year ended 31 March 2020 (2019: Rs. 1,519,864) using the intrinsic value
method The weighted average fair valuc of the options granted during the year ended 31 March 2020 (computed using Black-Scholes model) is Rs.
5.223.87 based on multiple grants made during the year (2019: Rs.6,006.38) . The estimation of fair value on the date of grant was made using the
Black-Scholes model with the following assumptions:

For the year ended For the year ended

Particulars

31 March 2020

31 March 2019

Dividend yield
Expected life (years)
Risk free interest rate
Volatility

20-45
8.00%

20-45
8.00%

Vesting period under the RSU 2015 plan varies from | to 4 years

For ESOP 2007 and RSU 2015 had the compensation been determined under the fair value approach described in the guidance note, the Company's

net profit, basic and diluted carnings per share would be as per the proforma disclosures given below:

For the year ended

For the year ended

. 31 Mar 2020 31 Mar2019
Net profit as reported 777.820,106 507,694,290
Add: Stock based employee compensation expenses (intrinsic value method) 2,962,754 1,519,864
Less: Stock based employee compensation expense (fair value method) (2,969,205) (1,545,288)
Proforma net profit 777,813,655 507,668,866
Basic earnings per share as reported 456.37 284.46
Proforma basic earnings per share 456.37 284 .44
Diluted earning per share as reported 421.90 271.82
Proforma diluted camings per share 421.90 27181

- B
/¢ 23500,
[ X/
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4 Reserves and surplus

Particulars

As at
31 March 2020

As at
31 March 2019

Securities premium

Opening balance 165,063,856 161,778,110
Add : Transfer from employee stock option outstanding on exercise of option 2,208,258 3,285,746
Closing balance 167,272,114 165,063,856

Stock options outstanding

Opening balance 36,272,128 24,674,511

Add : Employee compensation for the year * 14,489,007 14,699,379

Less : Transfer to security premium account/share capital on exercise of option (2,157,954) (3,101,762)

Closing balance 48,603,181 36,272,128
* includes impact of forfeiture
Statement of profit and loss
Qpening balance 1,383,114,201 875,419.911
Profit for the year 777,820,106 507,694,290
Closing balance 2,160,934,307 1,383,114,201
Total 2,376,809,602 1,584,450,185

5 Share application money pending allotment
As at As at

Particulars

31 March 2020

31 March 2019

Share application money pending allotment

5,100

Add: Share application money received
I.ess: Shares issued (including premium amourit) -
5,100 -
6 Long-term provisions

i As at As at
fiantieulars 31 March 2020 31 March 2019
Employee benefit obligations* 91,060,653 63,841,530
Rent equalisation reserve 24,484,859 34,619,572

115,545,512 98,461,102

*(Employee benefit obligations comprise provision for gratuity (refer note 27).)
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7  Short-term borrowings
Particulars As at As at
31 March 2020 31 March 2019
(Secured)
Foreign bill discount 112,653,150 143,496,540
Packing Credit 101,387,835 131,711,800
214,040,985 275,208,340
Cash credit , packing credit and foreign bill discount facility availed from Kotak Mahindra Bank Ltd with the repayment term of 90
days to 120 days at an interest rate of 6 months LIBOR + 2.4% p.a, which are secured against charge created on all current and
movable assets of the company, personal guarantee of Mr.Manish Gupta, Dr.Rajesh Nair and Sanjay S Parikh (Directors of the
Company) and lien on fixed deposit maintained with the bank at treasury rates pervailing on date of disbursement.
8 Trade payables
Particulars b As at
31 March 2020 31 March 2019
Total outstanding dues of micro enterprises and small enterprises (refer note 34) 2,008,944 1,076,764
Total outstanding dues of creditors other than micro enterprises and small enterprises
Related party (refer note 24) 95,254,135 56,412,936
Others 243,889,424 189,281,351
341,152,503 246,771,051
9 Other current liabilities
Particulars ok ks
31 March 2020 31 March 2019
Unearned revenue 76,187,349 97,848,243
Capital creditors - 249,797
Current portion of long-term borrowings - 5,760,726
Statutory payables 33,615,847 37,898,063
Advance from customer 8,381,318 14,930,618
Others - 10,374
Forward contract liability (refer note 28) 48,780,578 B
166,965,092 156,697,821
10 Short-term provisions
Particulars Agat As at
31 March 2020 31 March 2019
Employee benefit obligations* 84,918,396 62,413,067
Rent equalisation reserve 10,354,188 6,642,393
95,272,584 69,055,460

*(Employec benefit obligations comprise provision for gratuity (refer note 27) and compensated absences.)
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Indegene Privale Limited
Notes forming part of the dal M inl ( inued)
(All amounts in Indian rupees, except share data and where otherwise stated)

I Fixed assels

Following are the fixed assels balances as at 31 March 2020

GROSS BLOCK Accomulated deprecintion and amortisation Met block
Particulars As at Additions during Disposal / As at As at Depreciation | Disposal / As at As at As al
1 April 2019 the year Adj 31 March 2020 | | April 2019 | for the year | Adij 31 March 2020 | 31 March 2020 [ 31 March 2019

Plant and equipment :
Computers and nccessories 195,845,161 46,474,595 242,319,756 150,434,465 30,307,256 180,741,721 61,578,035 45,410,696
Office equipment 38,221,224 1,091,951 39,313,175 32,789,596 1,790,177 34,579,713 4,733,402 5,431,628
Fumiture 11,410,049 1,485,231 12,895,280 9,811,346 894,425 10,705,771 2,189,509 1,598,703
Leasehold improvements 82,767,490 2,943,220 85,710,710 55,167,788 9,400,088 64,567 876 21,142 834 27.599,702

328,243,924 51,994.997 - 380.238.921 248.203.195 42391946 - 290.595,141 89,643,780 80,040,729
Intangible assets :
Software 31,755,685 128,842 31,884,527 30,049,808 1,074,588 31,124,396 760,131 1,705,877

31,755.685 128.842 - 31884527 30.049.808 1.074.588 - 31.124396 760,131 1,705,877
Total 359,999.609 52,123.839 - 412,123,448 278.253.003 43.466.534 - 321,719.537 90.403.911 81,746,606
Following are the lined aisets balabees ax it 31 Mareh 2019
Gross block A kel depr and amortisation Net block
Particulars As at Addiltions during Disposal / As at As at Depreciation | Disposal / As at As at As at
1 April 2018 the vear Adjustments | 31 March 2019 | | April 2018 | for the vear | Adjustments | 31 March 2019 | 31 March 2019 | 31 March 2018

Plant and equipment :
Compulers and accessories 158,723,108 36,988,251 133,802 195,845,161 121,855,962 28,026,859 551,644 150,434,465 45,410,696 36,867,146
Office equipments 36,166,978 2,898,871 (844,625) 38,221,224 31,629,629 1,516,146 (356,179) 32,789,596 5,431,628 4,537,349
Furniture and lix(ures 11,329,386 99,353 (18,690) 11,410,049 9,282,851 568,960 (40,465) 9,811,346 1,598,703 2,046,535
Leasehold improvements 76.236.427 5,801,550 729,513 82,767.490 46,141,716 8,683,738 342,334 55,167,788 27,599,702 30,094,711

282,455,899 45,788.025 - 328,243.924 208.910.158 38,795.703 497334 248.203.195 80.040.729 73.545.741
Intangible ussets :
Software 30,886,914 868,771 31,755,685 29.313,110 1,234,032 (497,334) 30,049,808 1,705,877 1,573,804

30.886.914 868,771 - 31,755.685 29313,110 1.234,032 {497334) 30.049.808 1,705877 1573.804

Total 313,342,813 46,656,796 - 359.999.609 238,223,268 40,029.735 - 278.253,003 81.746.606 75.119.545




Indegenc Private Limited
Notes forming part of the standalone financial statements (continued)
(All amounts in Indian rupees, except share data and where otherwise stated)

12 Non-current investments

Particulars

As at
31 March 2020

As at
31 March 2019

Trade investments (in subsidiary companies):

(i) Investment in equity shares (unquoted)

ILSL Holdings, Inc., USA 4,555 4,555
1,000,000 (2019: 1,000,000) equity shares of USD 0.0001 each
Indegene Fareast Pte Ltd., Singapore 3,980,260 3,980,260
150,000 (2019: 150,000) equity shares of SGD 1 each
Indegene Lifesystems Consulting (Shanghai) Co. Ltd., China* 222,618,338 198,311,886
Indegene Europe LLC, Switzerland 2,896,066 2.896,066
50 (2019: 50) equity shares of CHF 1000 each
Omnipresence Technologies Inc., (Formerly known as Indegene Omnipresence Inc.,) 1,811,599,519 627,731.444
49.739 (2019: 27,600) equity shares of USD 10 cach

2,041,098,738 832,924,211

Less: Provision for diminution in value of investments of Indegene Lifesystems
Consulting (Shanghai) Co. Ltd., China in equity shares

(176,874,105)

(176,874,105)

1,864,224,633 656,050,106
(it) Investment in preference shares (unquoted)
ILSL Holdings, Inc..USA - 8% preference shares** 631,967,190 666,723,603
1.356,851 (2019: 1,432,000) preference shares of USD 0.0001 each
Indegene Fareast Pte Ltd, Singapore - 8% preference shares 42,568,119 42,568,119
13,830 (2019: 13,830) preference shares SGD 100 each
Less: Provision for diminution in value of investments of Indegene Fareast Pte Ltd,
Singapore in preference shares (24,606,829) (24,606,829)

649,928,480 684,684,893

Aggregate book value of unquoted non-current investments 2,514,153,113 1,340,734,999

* As per the local laws of People's Republic of China, there is no concept of share certificate. Hence, investment by the Company is in the

form of equity contribution.

** During the year a repayment of 75,149 series A pref shares from ILSL Holding Inc along with the accumulated dividend (refer note 18)

till date of redemption.

13 Long-term loans and advances

Particulars

As at
31 March 2020

As at
31 March 2019

(Unsecured, considered good unless otherwise stated)

Loans to subsidiaries (refer note 24) 42,961,745 525,965,103
Prepaid expenses 1,722,455 2,570,889
Security deposits 98,381,038 89,093,650
Non current bank balance (refer note 15) - 750,000
Balance with government authorities - 369
Advance tax, nct of provision for income tax 8,266,736 20,651,126
MAT credit entitlement 144,956,303 136,534,739

296,288,277 775,565,876
Less: Provision for doubtful loans to subsidiaries (28,025,250) (28,025.250)

268,263,027 747,540,626




Indegene Private Limited
Notes forming part of the standalone financial statements (continued)
(All amounts in Indian rupees, except share data and where otherwise stated)

14

16

17

Trade receivables

Particulars

As at
31 March 2020

As at
31 March 2019

Receivables outstanding for a period exceeding six months
from the date they became due for payment

Unsecured

Considered good* 22,310,467 32,721,403

Doubtful 7,321,519 7,445,341
Others
Unsecured

Considered good** 574,952,316 469,151,442
Total receivables 604,584,302 509,318,186
Less : Provision for doubtful trade receivables (7,321,519) (7,445,341)

597,262,783 501,872,845
*Includes an amount of Rs. 22,310,467 (2019 : Rs 31,772,075) receivable from subsidiaries. Refer note 24.
**[ncludes an amount of Rs. 301,637,959 (2019 : Rs. 294,714,176) receivable from subsidiaries. Refer note 24,
Cash and bank balances
As at As at

Particulars

31 March 2020

31 March 2019

Cash and cash equivalents
Cash in hand
Balances with banks

[n current accounts

Other balances with banks
In deposit accounts*
Amount disclosed under long term loans and advances (refer note 13)

60,035 58,228
294,517,700 94,964,555
294,577,735 95,022,783

64,805,252 57,963,127
- (750,000)

64,805,252 57.213,127

359,382,987 152,235,910

*The deposits are held as lien against borrowing from banks and bank guarantecs given to Software Technology Park of India.

Short-term loans and advances

Particulars

As at
31 March 2020

As at
31 March 2019

(Unsecured, considered good unless otherwise stated)

Advances to related parties (refer note 24) 38,461,073 23,177,713
Advance to employees 2,517,388 4915350
Prepaid expenses 70,287,960 58,778,518
Security deposits 460,000 760,000
111,726,421 87,631,581
Less: Provision for doubtful advances (4,948,976) (4.948.976)
106,777,445 82,682,605
Other current assets

As at As at

Particulars

31 March 2020

31 March 2019

(Unsecured, considered good unless otherwise stated)
Other receivable
Interest earned *
Unbilled receivables
Forward contract asset

*Includes an amount of Rs. Nil (2019 : Rs. 96,906,119) receivable from subsidiaries.

7, IS I-‘,e'_)L..‘ o
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- 67,633
502,561 97,031,680
117,622,439 160,726,437
- 28,162,374
118,125,000 285,988,124
Refer note 24.
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18 Other income

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Interest income 42,465,894 55,578.886
Foreign exchange gain, net 23,111,808 57,202,596
Dividend income (refer to the preference shared repayment note 12) 102,888,801 5,688,623
Miscellaneous income 473,717 176,977
168,940,220 118,647,082
19 Employee benefits expense
Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Salaries and bonus 1,910,645,186 1,514,636,950
Contribution to provident {und and other funds 75,194,104 61,922,128
Staff welfare expenses 47,131,027 48,660,733
Employec stock based compensation (refer note 3) 2,962,754 1,519,864
2,035,933,071 1,626,739,675

20 Finance costs

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

2

[nterest expense 10,197,352 8,805,120
Finance charges 1,714,775 5,160,830
11,912,127 13,965,950
Other expenses
Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Sub-contracting fees 250,856,327 193,632,941
Rent (refer notc 25) 131,046.748 120,877,570
Travelling and conveyance 109,760,583 114,980,726
Legal and professional charges (refer note 22) 33,244,534 31,105,083
Recruitment charges 20,126,120 24,186,509
Subscription and periodicals 14,407,920 11,757,187
Communication charges 11,183,248 10,635,976
Repairs and maintenance
Computer consumables 65,262,569 55,164,967
Office maintenance 37,473,049 36,242,771
Others 5,604,322 7,552,844
Electricity and water 19,948,900 18,758,240
Bad debts written off 859,516 -
Provision for doubtful debt (123,822) (4,281,400)
Insurance 4,809,179 4,853,543
Corporate social responsibility expenses (refer note 35) 7.607,857 3,837,726
Rates and taxes 6,275,608 15,714,887
Miscellaneous 23,575,999 24,504,527
741,918,657 669,524,097

22 Auditors’ remuneration (included in professional and consultancy charges, excluding applicable taxes)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Audit fees 2,350,000 2,350,000
Tax audit fees 200,000 200,000
Attestation services 200,000 200,000
2,750,000 2,750,000

__/I/?-) AS :_:;\?
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)

(ii)

Segmental information :

The Company operates only in one operating segment i.e. solutions to lifc science organizations.

The Company in identifying its reportable segments has considered its internal organisation and management structure, internal financial reporting system to its CEO and Board
of Directors to arrive at the factors that predominantly affects its risks and retumns. Accordingly, the Company has identified its Business Segments as Primary Segment and
Geographical Segment as its Secondary Segment.

The accounting policics used in preparation of the standalone financial statements of the Company are also applied for scgment reporting

Scgment assels, segment liabilitics and fixed assets used in the Company’s business have not becn identificd to any reportable segment, as these are used interchangeably
between scgments and hence management believes that it is currently not practical to provide segment disclosures relating to total carrying amount of segment assets, liabilities
and fixcd assets, since a meaningful segregation is not possible

The significant part of the fixed assets of the Company are located in India,

Geographical segments

For the year ended

For the year ended

el 31 March 2020 31 March 2019
India 294,730,294 267,804,335
USA 2,255,229,709 1,620,724,212
Rest of world 1,028,529.417 933,662 231
Total 3,578,489,420 2,822,190,778
. R . As at As at
Trade reccivables and unbilled revenue (net of provision) 31 March 2020 31 March 2019
India 105,267,067 99,918,454
USA 266,364,516 274,461,857
Rest of world 343,253,039 288,218,989
Total 714,885,222 662,599,300

Related party transactions
Names of related parties.

Subsidiarics

Step down Subsidiaries

Step down Associate

Country of Incorporation

DT Associates Research and

ILSL Holdings, Inc,, USA Medeases, LLG Consulting Services Ltd USA
Indegene, Inc USA
Indegene Healthcare, LLC USA
Services Indegene Aptilon Inc Canada
Indegene Wincere, Inc USA
Indegenc Encima,Inc * USA
Indegenc Ireland Limited » Ireland

Indegene Fareast Pte Lid,, Singapore Singapore

Indegene Australia Pty Ltd. Australia ** Australia

Indegene Lifesystems Consulting (Shanghai)
Co. Ltd., China

Peoples's Republic of China

Indegene Europe LLC, Switzerland Switzerland
Omnipresence Technologices Inc., (formerly  |Omnipresence Technology Services Inc,, (Formerly known as

known as Indegene Omnipresence Inc.,) Indegene Omnipresence Services Inc.,) USA
Indegene Japan GE*** Japan

* Indegene Encima Inc is merged with Indegene Inc effective from 09 Jan 2019
**The company has been deregistered w.e.f 15 Aug 2018,

~ Incorporated w.c.f 14 Junc 2019

***The company has been registered w.e.f 15 June 2020

Key management personnel
Dr.Rajesh B Nair - Director

Mr,Manish Gupta-Chicf Executive Officer and Director

Dr.Sanjay S Parikh- Director
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Related party transactions (continued)
Transactions with the above related parties during the year:

With Subsidiaries

With Key management personnel

Nature of transaction For the year ended For the year ended For the year ended For the year ended
31 March 2020 31 March 2019 31 March 2020 31 March 2019

Revenue from opeiations 2,298,686,733 1,677,785,115 - -

Expenses paid on behalf of subsidiaries 24,578,546 4,944,096 - -

Expenses of consultancy 4,623,141 472,780

Expenses paid by subsidiarics on behalf of the

Company - 16,428,908 - -

Advance trom subsidiaries 17,108,335 -

[nvestment in subsidiary 1,208,174,527 639,149,224 - =

Issue of loan to subsidiaries - 15,987,015 -

Repayment of loan from subsidiaries 452,599,955 - - -

Repayment of Investment from subsidiaries 34,756,413 - -

Sale of investment - 23,380,000 . -

Interest expense for Lhe year 37,737,251 52,766,491 - -

Interest income during the year 133,152,982 - -

Dividend received 102,888,801 5,688,623 -

35,721,858

Managerial remuneration - - 23,997,244
Balances receivable/payable from / to related parties are as follows:
Subsidiaries Key management personnel
Nature of transaction As at As at As at As at

31 March 2020 31 March 2019

31 March 2020

31 March 2019

Balances as al the year end

Trade receivables 323,948,426 326,486,251 -
Loan receivables 42,961,745 622,871,222
Receivables* 38.461,074 23,177,713
Pavables 95.254,135 56,412,936 - -

* Includes the balances being in the nature of intcrest accrued towards loans given to subsidiaries of the company, reimb, where applicable and inter-corporate deposits with

subsidiary
The Following are the significant related party transactions during the year ended 31 March, 2020 and 2019:

Particulars

For the year ended
31 March 2020

For the year ended

31 March 2019

Revenue from operations

Indegene Fareast Pte Ltd.. Singapore

Indegene, Inc

Indegene Healthcare LLC

Omnipresence Technologies Inc., (formerly known as Indegene Omnipresence Inc.,)
Indegene Lifesystems Consulting (Shanghai) Co. Ltd., China

Others

Expenses paid by subsidiaries on behalf of Indegene

Mtdcases, LLC

Indegene, Inc

Advance from subsidiarics

ILSL Holdings Inc., USA

Expenses of consultancy

Indegene Europe LLC, Switzerland

Expenses paid on behalf of subsidiaries

Indegene Farcast Pte Lid . Singapore

Indegene, Inc

DT Consulting

Indegenc Lifesystems Consulting (Shanghai) Co. Ltd., China

Indegene Wincere, Inc

Investment in subsidiary

Indegene Lifesystems Consulting (Shanghai) Co. Ltd., China

Omnipresence Technologices Inc., (formerly known as Indegene Omnipresence Inc,,)
Issuc of loan to subsidiaries

Indegene Lifesystems Consulting (Shanghai) Co. Ltd., China

Repayment of loan and Interest by subsidiaries

ILSL Holdings, Inc,, USA

Omnipresence Technologies Inc., (formerly known as Indegene Omnipresence Inc.,)
[ndegenc Lifesystems Consulting (Shanghai) Co. Ltd., China

Repayment of Investment by subsidiaries

ILSL Holdings, Inc., USA

Sale of Investment

Omnipresence Technologies Inc, (formerly known as Indegene Omnipresence Inc.,)
Interest charged for the year

ILSL Holdings, Inc., USA

Omnipresence Technologics Inc , (formerly known as Indegene Omnipresence Inc.,)
Indegenc Lifesystems Consulting (Shanghai) Co. Ltd., China

Interest income during the year

ILSL Holdings, Inc., USA

Omnipresence Technologies Inc., (formerly known as Indegene Omnipresence Inc.,)
Dividend received

ILSL Holdings, Inc, USA

Indegene Farcast Pte Ltd , Singapore

Investment written off

Indegene Australin Pty Ltd. Australia

Managerial remuncration to key management personnel*

Manish Gupta

Saniny S Parikh

9,643,749
1.955,309,990
77,785,176
228,966,189
16,827,115
10,154,514

17,108,335

4,623,141

19,148,286
2,284,476
3,078,091

67,693

24,306,452
1,183,868,075

369,336,214
81,302,263
1,961,478

34,756,413

29,800,551
6,446,309
1,490,391

109,678,880
23,474,102

102,888,801

19,163,776
16.558.082

15,634,012
1,488,382,776
55,631,570
63,597411
19.337.577
35,201,768

213,668
16,215,239

472,780
116,071
4,741,752
86,273

21,437,780
617,711,444

15,987,015

23,380,000

43,381,223
9,385,269

5,688,623
34

12,855,660
11.141.584

* The remuneration does not include gratuity, employee stock compensation costs, leave encashiment as the same cannot be specifically identified

.
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Operating leases

The Company is obligated under non-cancellable operating leases for office premises which is rencwable on a periodic basis at the option of both the lessor and lessee. Total
rental expense under non-cancellable operating lease amounts to Rs, 129,991,893 (2019: Rs 119,996,369) for the year ended 31 March 2020.

Future minimum lease pavmenis under the non-cancelable operating leases are as under:

s Asal Asat
Minimum leasc payments : 31 March 2020 31 March 2019
Not later than one year 111,489,488 81,700,081
Later than one year but not later than five years 186,230,597 321,487,633

297,720,085 403,188,614
g For the year ended For the year ended
Earnings per share (EPS) 31 March 2020 31 March 2019
Profit attributable to equity holders of the company (PAT) 777,820,106 507,694,290
Adjustment to PAT - dividend on OCCPS (62,848,000) (62,848,000)
Adjusted PAT 714,972,106 444,846,290
Weighted average number of shares for basic EPS 1,566,635 1,563,850
Weighted average number of shares for diluted EPS 1,843,609 1,867,726
Basic carnings per share 456.37 284 46
Diluted eamnings per sharc* 42190 271 82

Weighted average number of shares for basic EPS

For the year ended
31 March 2020

For the year ended
31 March 2019

Equity shares 1,565.930 1,562,097
Options exercised during the year 705 1,753
1,566,635 1,563,850

o " For the year ended For the year ended
Weighted average number of shares for diluted EPS 31 March 2020 31 March 2019
Weighted average number of shares for basic EPS 1,566,635 1,563 850
OCCps* 262971 290.233
Assumed exercise of stock options 14,003 13,543
E 1,843,609 1,867,726

*As per the Shareholders' Agreement, the computation of weighted average potential equity shares (on conversion of OCCPS) has been considered by dividing the preference

share capital amount and cumulative accrued dividend al the rate of 8% coupon rate by the fair value of the equity shares.

Employee benefits :
The Company has classified various benefits provided to employees as under :
Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards provident fund, employce state
insurance and labour welfare fund which is a defined contribution plan. The Company has no obligations other than to make the specified contributions. The contributions are
charged to the Statement of profit and loss. The amount recognised as an expense towards contribution to provident fund, employee state insurance and labour welfare fund for
the year agprepated to Rs, 75,194,104 (2019: Rs 61,922,128),

Defined benefit plan

Liability towards gratuity has been detennined based on the method prescribed in the Accounting Standard 15 on “Employee benefits”. Under the Company’s gratuity scheme
cevery employee who has completed 5 years or more of service, is cligible for gratuity on separation, worked out at 15 days salary (last drawn salary) for cach completed year of
SCIvice

The following table sets forth the status of the gratuity plan as required under revised Accounting Standard 15

Reconciliation of opening and closing balances of the present value of the defined benefit ohligation
Kintlonlans 31 March 2030 31 March 2015
Opening defined benefit obligation 006,637,995 53,682,009
Current service cost 18,298,846 14,528,749
Interest cost 5,142,058 4,130,579
Past Service cost (vested employees) - -
Actuarial losses / (gains) 10,715,344 (290,402)
Benefits paid (4,648.163) (5,412,940}
Closing defined benefit obligation 96,146,080 66,637,995
Reconciliation of present value of the obligation and the fair value of the plan assets
As at As at

gt 31 March 2020 31 March 2019

Fair value of plan asscts at the end of the year - -

Present value of the defined benefit obligations at the end of the year 96,146,080 66,637,995
Liability recognized in balance sheet 96,146,080 66,637,995
Current 5,085,427 2,796,465
Non-current 91,060,653 63,841,530
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27 Employee benefits (continued):
Expense recognized during the vear

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Current service cost 18,298,846 14,528,749
Interest on defined benefit obligation 5,142,058 4,130,579
Past Service cost (vested employees) - -
Net actuarial gains recognised in the year 10,715,344 (290,402)
Total expenses included in employee benefits 34,156,248 18,368,926
The principal assumptions used in determining gratuity obligation for the Company’s plan are shown below :
. As at As at
Particulars
31 March 2020 31 March 2019
Discount rate (p.a) 6.70% 7.70%
Salary escalation rate (p.a) 7.00% 7.00%
Retirement age (years) 58 58

Attrition rate

Experience adjustments

Amount for the current year and previous four yeurs are as follows:

Age 21-30:18%
Age 31-40: 8%
Age 41-50: 3%
Age 51-57: 2%

Age 21-30:18%
Age 31-40: 5%
Age 41-50: 3%
Age 51-57: 2%

Experience adjustment on plan assets

218,441

As al As at As at As at As at
Particulars 31 March 2016| 31 March 2017| 31 March 2018 31 March 2019 31 March 2020
Defined benefit obligation 28,926,880 41,320,893 53,682,009 66,637,995 96,146,080
Plan assets - - -
Surplus / (deficit) (28.926,880) (41,320,893) (53,682,009) (66,637,995) (96,146.,080)
Experience adjustment on plan liabilities (503,102) (1,910,571) - (71,062) 432,177)

28 Details of forward contract

Particulars

31 March 2020

31 March 2019

Outstanding forward contracts to buy USD as at

For the year ended

1,305,366,000
(USD 17,800,000)

1,290,364,525
(USD 17,910,000)

Total amortised premium on forward contracts (gain recognised under foreign exchange gain) 10,219,942 10,639,151
Total unamortised premium on forward contracts 17,329,198 20,645,131
Rc'statemem gain / loss on forward contracts (gain / (loss) recognised under foreign exchange (59.000,520) 17.523.223
gain/(loss))

Unhedged foreign currency exposure (gross)

Unhedged loreign currency balances (in Indian Rupees) as on 31 March 2020 are as follows:

Particulars USD EURO CHF Others*
Borrowings 214,040,985 - - -
Trade payables 96,937,176 22,995,353 4,670,943 1,088,628
Trade receivables 438,950,375 41,053,231 57,033,210 12,125,972
Cash and bank balances 47,939,391 - - 5,504,942
Other current liabilities 118,238,089 4,336,295 17,360,956 3.553,093
Loans and advances and other current assets 176,826,526 5.566.919 265,596 1,665,011
Unhedged foreign currency balances (in Indian Rupees) as on 31 March 2019 are as follows:

Particulars USD EURO CHF Others*
Borrowings 275,208,340 - - -
Trade payables 64,003.637 17,030,385 - 8,144,801
Trade receivables 380,115,026 30,127,324 22,841,080 15,052,081
Cash and bank balances 32,054,091 24,181 - 3,107,078
Other current liabilities 49,265,212 14,276,249 12,569.584 1,884,406
Loans and advances and other current assets 685.485.020 14,830,651 1,059,108 166,097

Others* includes GBP, CAD, CHF, JPY, SGD. RMB

> T
/o B350

'




Indegene Private Limited
Notes forming part of the standalone financial statements
(All amounts in Indian rupees, except share data and where otherwise stated)

29

30

31

32

33

Deferred tax assets

Particulars Ast A at
31 March 2020 31 March 2019
Fined asset 6,150,932 5,608 364
Provision for bad debts 1,427,503 1,643,802
Rent equalisation reserve 10,072,074 11,020,400
Provision for loans & advances 9,602,095 ]
Provision for gratuity and leave encashment 16,904,464 8,301,538
44,157,068 26,574,104

Contingent liabilities and commitments

In accordance with the Accounting Standard 29 — “Provisions, Contingent Liabilities and Contingent Assets”, prescribed under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, certain classes of liabilities have been identified as provisions which has been
disclosed as under:

Particulars Asjat As at
31 March 2020 31 March 2019
Bank guarantee issued by the bank in favour of government department 400,000 400,000
Income tax matters 4,589,365 3,357,140
4,989,365 3,757,140

Additionally, the Company believes that other disputes, lawsuits and claims, including commercial matters, which arise from time to time in the
ordinary course of business will not have any material adverse effect on standalone financial statements in any given financial year

Income tax matters

The Company has received tax demand orders for various assessment years the company has filed appeals against such orders at various levels of
income tax jurisdiction. The final order against the appeals made are yet be received. The management is of the view that these will not have any
material adverse effect on the company's financial position or results of operations.

Expenditure in foreign currency

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Sub contracting fees 114,612,796 93,944,545
Legal and professional charges 16,807,037 9,553,235
Salaries and bonus 80,060,021 85,712,900
Travelling and conveyance 34,690,413 35,254,782
Subscription and periodicals 38,199,743 27,180,037
Misccllaneous 3,619,087 6,840,714
287,989,097 258,486,213
Earnings in foreign currency
Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Revenue from sale of services (refer note 24) 3,283,759,126 2,554,386,444
Interest income 37,737,251 52,766,491
Dividend income 102,888.802 5.688.623
3.424,385.179 2.612.841.558

C.LF value of imports
Value of capital goods imported during the year ended 31 March 2020 is Rs. 36,664,798 (2019:Rs. 32,260,537).




Indegene Private Limited

Notes forming part of the standalone financial statements
(All amounts in Indian rupees, except share data and where otherwisc stated)

34 Dues to "Micro, Small and Medium Enterprises'

The Ministry of Micro, Small and Medium Enterprises has issued an Official Memorandum dated 26 August 2008 which recommends that the Micro
and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of
the Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprise as at 31 March 2020 has been made in the
financial statements based on information received and availabic with the Company. The Company has not received any claim for interest from any
supplicr under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act, 2006")

Particulars

31 March 2020 31 March 2019

(a) Principal due amount remaining unpaid to supplicrs as at the end of accounting year

(b) Interest on 34(a) above

(c) The amount of interest paid by the buyer as per the MSMED Act, 2006
(d) The amounts of the payments made to micro and small suppliers beyond the appointed day

during cach accounting ycar

(¢) The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the interest

specified under MSMED Act, 2006

(N The amount of interest accrued and remaining unpaid at the end of each accounting year

(g) The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above arc actually paid to the simall enterprise for the
purposes of disallowance as a deductibles expenditure under the MSMED Act, 2006.

35 Corporate Social Responsibility ("CSR")

a. Gross amount required 1o be spent by the company during the year Rs. 7,480,662 (2019: Rs. 5,400,033).
b Total amount spent, during the year on purpose other than construction/acquisition of any asset, in cash Rs,7,607,857 (2019: Rs, 3,837,726)

36 Uncertainties due to COVID-19 global health pandemic

1,076,764

3,577,585

19,776

The Company, in light of the COVID-19 pandemic outbreak has taken measures to protect the health of its employees and ensurc business continuity
with minimal disruption. The Company has considercd internal and extemal information while assessing various estimates in relation to its financial
statement captions. The impact of COVID-19 remains uncertain and may be different from what we have estimated as of the date of approval of thesc
standalone financial statements and thc Company will continue to closely monitor any material changes to future economic conditions.
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